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we then had to push fer the business.” 

It may properly be asked what con- 
sideration was paid for these assets 
to enable the company to increase its 
surplus in this manner? 

The investigations which we have 
made, and the statements of the of- 
ficers, indicate that a contract was en- 
tered into between onefi General Sam- 
uel K. Schwenk and W. J. Walker 
(brother of the then president) where- 
by these mortages were turned over 
to the company in consideration of 
Schwenk and Walker receiving the 
sum of $10,000 per year and having 
the mortgage indebtedness gradually 
decreased by applying five per cent. 
of the industrial collections for that 
purpose. The officers claim that these 
mortgages were therefore turned over 
to the company, fully paid for, and 
with no liability existing on their part. 
In this view I cannot concur, for if 
ever a liability existed for the unpaid 
portion of these mortgages, such 
charges exist in this case. The only 
statement, however, which the com- 
pany has rendered treats this item as 
a clear asset and to the extent there- 
fore of the unpaid portion of the prin- 
ciple the surplus of the company has 
been overstated. It is unnecessary, in 
my opinion to trace this transaction 
through its various ramifications; and 
for the purpose of affording you a 
clear insight into the methods used, 
I propose to give you the details per- 
taining to this transaction from the 
fall of 1898 to the present time. 


A Family Affair. 

Before proceeding, however, to the 
details it is proper that I should place 
before you the names and official con- 
nection of the principle parties to this 
transaction: G. A. Walker, president 
of the company from 1886 to 1901, 
since 1904 general adviser of the com- 
pany; J. G. Walker, member of the 
executive committee since September, 
1888, vice-president of the company 
from February, 1888 to January, 1901, 
when he was elected president; W. J. 
Walker, brother of the foregoing and 
employed by the company until his 
death in 1904. Mrs. Judith C.. Walker, 
mother of the foregoing; Miss Annie 
Rose Walker, sister of the foregoing; 
D. D. McKoon, in the words of G. A. 
Walker “was a gentleman whom I and 
the other members of my family had 
known since about 1881 or 1882, and 
in whom we had at that time the 
greatest confidence and largely relied 
upon his advice and judgment in many 
of our matters.” 


New Contract Made. 

In the fall of 1898 the relations be 
tween General Schwenk and G. A. 
Walker became so strained that it 
became advisable to terminate the 
contract which had theretofore exist- 
ed between the company, Schwenk and 
W. J. Walker. For that purpose a 
new contract was entered into on 
Noveimber 25, 1898, between the Life 
Insurance Company of Virginia as 
party of the first part and D. D. Me- 
Koon and Judith C. Walker, as parties 
of the second part, and the parties of 
the second part agreed to furnish 
$125,000 on notes or bonds, and in 
cenusideration of this were to receive 
7a immediate payment of $2,000 and 
in addition thereto during the period 
of eight years from the first day of 
January, 1899, a sum equal to 2 per 


cent, of the gross annual premium 
income from the weekly industrial 
collections. This 2 per cent. was to 


be used, first, for the payment of $10,- 
000 per annum to the parties of the 
second part, and after that payment 
had been made the balance was to 
be applied to the payment of the in- 
terest on the mortgages, the taxes on 


the property, and if any «were left, to 
the reduction of the outstanding prin- 
cipal. On the same day that this 
contract was executed D. D. McKoon 
assigned his interest in the same to 
Judith C. Walker, who in turn, on 
the same day, appointed John T. Wal- 
ker her trustee, and conveyed to him 
all her rights under this agreement, 
provided, however, that the sum of 


$2,500 per year, received from the 
company, should be paid in equal 


parts to G. A. Walker and W. J. Wal- 
ker during the term of the agreement 
and that all the balance of the com- 
missions received under the agree- 
ment should be held by the trustees 
and paid out only upon her order, ex- 
cept that in the event of her death 
before its expiry the balance was to 
be paid thereafter to Annie Rose Wal- 
kr. In order that this proposition may 
be clearly understood by you, I beg to 
refer to page 16 of the stenographer’s 
transcript of the examination of J. G. 
Walker, above referred to. 

Boiled down of all its technical 
statements, the thing simmers down 
to this as I take it, that in considera- 
tion of $125,000 of securities being 
turned over, it was agreed to pay the 
interest, taxes, and principal of the 
mortgages, and $10,000 per year in ad- 
dition to McKoon and Judith C. Wal- 
ker, such was the admission secured 
from J. G. Walker and concurred in 
by Capt. Coke, counsel of the com- 
pany. 

The mortgages turned over by the 
company in accordance to the terms 
of this agreement were executed jn 
the fall of 1898 by Theodore Vail, of 
Philadeplhia, and R. Sims, of Troy, 
to M. E. Polz, who then assigned them 
to the company. The property mort- 
gaged purported to be in Center Coun- 
ty, Pennsylvania. After reciting the 
impossibility of locating the conveying 
parties, the following affidavit of M. E. 
Pelz is given: 


Signed Papers As Accommodation. 

“Margaret E. Pelz being duly sworn 
says: I live at 176 Duffield street, 
Brooklyn, N. Y., and I have been in- 
timately acquainted with D. D. Mce- 
Koon (known as Judge McKoon) for 
over twenty years. I do not know of 
any mortgages ever having been made 
by me, or by any one by the name 
of R. Sims or T. Vail, or by any one 
else on any property in Center County, 
and the first I ever knew that 
such mortgages had been made 
was ‘when I was told so by L. D. Pol- 
lack, on March 18, 1907. I have never 


heard of R. Sims or T. Vail and I 
have never heard Judge McKoon 
speak of them. In December, 1898, 


when I was visiting in Philadelphia, 
Pa., I signed thirty or forty papers at 
the request of Judge McKoon, and as 
a favor to him; I do not know what 
these papers contain, but he told me 
I would be doing him a favor to sign 
them, which I did. These papers 
were then acknowledged before a no- 
tary public and I received $25 from 
Judge McKoon for my trouble. 

(Here are given some thirty-five 
pieces of property in Center County, 
Pa., which were purchased at sheriff 
sale at prices ranging from $1 up to 
$17, and one piece at $62. It is stat- 
ed that the register of the county 
stated that if given an opportunity to 
purchase the whole lot for $300 he 
would decline.) 

From 1899 to 1906 inclusive there 
has been paid under this contract the 


following amounts: For taxes, $1,- 
159.45; interest, $19,239.94: principle 


of mortgages, $132,500; Walker trus- 
tee, $76,666.67, or a total of $229,- 
566.06. 

Commenting upon this transaction 
the examiner in his report says: “The 


payments indicated above to John G. 
Walker, trustee, and for taxes, repre- 
sent disbursements for which the pol- 
icyholders received not one cent was 
benefit, the sole purpose of which was 
to enable the rendering of false state- 
ments to the insurance officer of this 
commonwealth. These payments have 
been charged to commissions and the 
1906 portions are so reported in the 
sworn annual statement to your de- 
partment.” 
Treatment of Policyholders. 

I am compeiled to report to you that 
the interest of the policyholders have 
at all times been held subserviant to 
those of the stockholders. Repre- 
hensible as are the practices cited in 
the previous paragraphs, to my mind 
they pale into insignificance when 
compared with the treatment which 
has been accorded to the policyholders 
of this company. At times, when it 
became necessary for any purpose 
whatsoever to increase the ostensible 
surplus of the company, the policy- 
holders were induced to surrender 
their contracts upon which a reserve 
had been earned for policies upon 
which no statutory reserves or only 
a small one was required. The meas- 
ure of damage to the policyholder in 
this case was the benefit which ac- 
crued to the company by this change, 
and it is difficult to find proper terms 
in which to criticize this treatment 
of a class of policyholders which more 
than any other is dependent upon the 
good faith of the company issuing 
their protection. These changes have 
been made at different times in the 
history of this company. On March 
10, 1887, the minute book of the com- 
pany contains the following resolu- 
tion: 

Substitution of Term Policies. 

“Whereas, It is found expedient for 
the purpose of raising the reserve of 
the company to a four per cent. stan- 
dard, that the requirements of dif- 
ferent States may be complied «with 
to ask the policyholders who now hold 
ordinary life policies to change this 
form of insurance to one year renew- 
able term, and in order to preserve the 
present security on such policies as 
may be changed, it is 

“Resolved, That any reserve now 
held by the company as security for 
ordinary life insurance now in force 
which may be temporarily released 
by reason of change to renewable 
term, shall be held by the company 
in surplus account to be used for no 
purpose whatever except to meet any 
liability which may arise by the terms 
of the contract authorizing the 
change.” 

Again in 1899 the necessity arose 
of showing a clear surplus as regards 
policyholders, of $200,000 in order that 
the company might be permitted to 
do business in Louisiana. No reso- 
lution covering this point is found on 
the minute book until at a meeting of 
the finance committee held on Sep- 
tember 15, 1901, the facts are set forth 
as indicated and the very frank reso- 
lution continues as follows: 

“Whereas, The company decided to 
endeavor to create such surplus by 
inducing ordinary life industrial pol- 
icyholders on the  non-participating 
plan to change their policies to twen- 
ty year term policies on the participat- 
ing plan, bearing the same premium 
for the same amount of insurance, and 
whereas, many policyholders have 
changed their policies thus leaving the 
excess of reserve for their own pol- 
icies in the general funds of the com- 
pany, thus creating the needed sur- 
plus. 

Therefore, Be it resolved that as 
rapidly as the business of the com- 
pany will permit there shall be accu- 
mulated a special surplus fund separ- 


ate and apart from the sarplus, ap- 
jlicable to dividends on participating 
policies, and that the same, if suf- 
ficient in the judgment of the direc- 
tors and the policyholders, shall so 
request shall be used 20 years from 
the date of issue of each original pol- 
icy to reinstate such insurance as a 
non-participating ordinary life, bear- 
ing the same date of issue and con- 
ditions as to paid up policies as the 
original policies, and ‘without any in- 
crease of premiums or diminishing in- 
surance, and to pay such dividends as 
the directors may deem proper for the 
previous term of years.” 
Agents Pair For Twisting. 

Commenting upon this practice the 
examiner says: “It is but necessary 
to state that the agents received from 
the ‘home office compensation for ef- 
fecting these changes, and it is with- 
in the realms of possibility to imagine 
that a policyholder who gave up a 
whole life contract for term insurance, 
calling for the same premium, did so 
without fully realizing the nature of 
the transaction, and without having 
the exact features pointed out to him 
by the agent making the exchange. 

Discussing the item of assets styled 
Mortgage Loans, the report says: “It 
is an interesting fact that so much of 
this company’s money has been loaned 
in recent years in Illinois, a locality 
in which the company is not transact- 
ing business. The folowing table 
shows the distribution of mortgage 
loans in force December 31, 1906: Il- 
linois, $653,250; Virginia, $419,625; 
North Carolina, $15,300; other loans, 
$3,500. 

Many of these martgages in Illiois 
are purchased from the Colonial Trust 
and Savings Bank of that city, the 
vice-president of which is a director 
in the Life Insurance Company, of 
Virginia, and he and the president of 
the bank are cousins of J. G. Walker, 
who is a director in the institution. 
In many instances the mortgages are 
sold to the company at a price which 
will yield a lower rate of interest 
than called for by the mortgages.” 

Company Used By Officials. 

Discussing the matter of collateral 
loans the examiner says: “It is quite 
evident, from an inspection of the col- 
lateral loans that this company has 
been used for the purpose of furnish- 
jng accommodation to the officers and 
directors of the institution. The pro- 
priety of an insurance company en- 
gaging in this form of business is hard- 
ly open to discussion, and the fact of 
the company making loans to its of- 
ficers upon its own stock is a feature 
which is fraught with the greatest dan- 
ger.” 

Some of the actions other than the 
above indulged in by the directors 
noted in the report was the transfer 
of an indebtedness of $4,000 of W. J. 
Walker, to the commission account, 
thus wiping it out. The company en- 
dorsed the personal note of G. A. Wal- 
ker for $9,625. It appears moreover 
that it was the practice of the com- 
pany to maintain margins in a broker’s 
office for the purchase and sale of se- 
curities. 

Would Safeguard Policyholders In- 
terest. 

In a summary, the examiner says: 
“The financial exhibit shows that the 
company is not only solvent, but has a 
surplus over all liabilities of about 
$260,000. The methods by which this 
surplus was accumulated and the en- 
tries made in the books have been re- 
ferred to in various pages of this re- 
port and there is no necessity for re- 
ferring to them again. The methods 
employed in the past indicate that the 
interests of the policyholders have 


not received the necessary and disin- 
terested attention of the management. 
The eyils that may affect a governing 
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BURNHAM TRIAL DELAYED 


PLEADS SERIOUS 
“Archie” Haynes Mentioned as Pos- 
sible Successor for Presidency 
of Mutual Reserve. 

When the case of Frederick A. 
Burnham, President of the Mutual Re- 
serve Life Insurance Company, was 
called Monday before Justice Green- 
baum, in the Supreme Court, a deter- 
mined effort was made by John B. 
Stanchfield and ex-Assistant District 
Attorney William Rand, Jr., to obtain 
an adjournment of the trial on the 
ground that Mr. Burnham was unable 
to attend. He is charged with yrand 
larceny and forgery growing out of 
the revelations of mismanagement in 
the Mutual Reserve developed by the 
Armstrong committee. 

Mr. Rand had affidavits from Dr. 
Elmer A. Miller of 1,187 Madison ave- 
nue, Dr. Wendel C. Phillips of the 
Manhattan Eye and Ear Hospital; Dr. 
Austin Flint of 118 East Nineteenth 
street, and Dr. Alexander Lambert of 
36 East Thirty-first street. The con- 
sensus of the affidavits was that Mr. 
Burnham was seriously il] from dia- 
betes and from an abscess of the ear, 
and that his life would be endangered 
if he were placed on trial. 


ILLNESS. 





Assistant District Attorney Nott, 
who is handling the Burnham case, 


expressed some skepticism as to the 
matter. He told the court that Mr. 
Burnham had also fallen gravely ill 
just when his presence was wanted 
by the Armstrong committee, and that 
it had appeared subsequently tuat 
during this severe illness which pre- 
vented his attending the investigation 
he had been to a board meeting of 


the Mutual Reserve. The Assistant 
District Attorney wanted the phy- 
sicians called. 

At the afternoon session Dr. Flint 


testified that to be put on trial would 
in his opinion throw Burnham into a 
diabetic coma and that while it 
wouldn’t necessarily kill him it would 


undoubtedly produce a collapse. Dr. 
Phillips testified that Burnham was 
still suffering from old ear trouble 


and was subject to vertigo, and Dr. 
Lambert declared that the Mutual Re- 
serve man had diabetes and that it 
would require six weeks of diet to de- 
termine whether he was in fit shape 
physically to be tried. 

By the end of six weeks the crimi- 
nal courts will have adjourned for the 
Several other phy- 
sicians were examined yesterday, anéd 
then the matter was postponed until 
an investigation could be made. In 
this connection, the New York Com- 
mercial] says: 

Row In The Board. 

“A move has been made to force 
Frederick A. Burnham from the presi- 
dency of the Mutual Reserve Life. 
When the annual election of the com- 
pany was held last December he saw 
to it that there were enough of the 
company’s employes on the ticket to 
insure his re-election as president. 
At that time he was under indictment 
along with his brother, George, and 
George D. Eldridge, vice-president of 
the company. There was a row in the 
board over the re-election of Burnham, 
and as a result three of the directors, 
Horace Brockway, Richard Dieves and 
Colone] Ellers, resigned. After the re- 
signations Burnham strengthened his 
hold on the company, as he supposed, 
by appointing two or three more sub- 


body dependant for its election upon 
interests that have absolute control 
are here well illustrated. The possi- 
bility of obtaining independent judg- 
ment from a director who is dependant 
upon the controlling interest for not 
only his position, but also for the 
purchasing of practically all supplies 
from him by the company is more or 
less remote.” 


THE EASTERN 


ordinates to the board. But now the 
employes who voted for Burnham’s 
retention have turned and having a 
majority in the board have call¢d for 
‘Burnham's resignation. Five days is 
the period that the directors have 
allowed for an answer. 


Naming a Successor, 

“The change of feeling made among 
a majority of the board has apparen:- 
ly been brought about in this way: 
Since George Burnham was convicted 
and sent to Sing Sing, strenuous ef- 
forts have been made by some persons 
interested in the company to get men 
of standing to go in and put the com- 
pany on a sound footing. There are 
12 members of the board, and to carry 
out this plan meant that six or seven 
of the employes who had been nomi- 
nated or appointed by Burnham would 
have to step down and out. They 
therefore joined hands with Sewell 
T. Tyng, the company’s counsel, and 
after voting for Burnham’s resigua- 
tion elected Archibald C. Haynes, for- 
merly a general agent for the Equit- 
able Life and a brother-in-law of 
Tyng, to the board. It is understood 
that the plan is to make Haynes pres- 
ident of the company. Mr. Haynes 
was one of the most prominent agents 
in the Equitable’s service, but he was 
dismissed by Paul Morton in July, 
1905, when he openly criticised the 
new management of the Equitable. 
Haynes was one of the Equitable 
agents who had been advanced enor 
mous amounts by the company on his 
renewal interests. The Frick commit- 
tee report said that the total ad- 
vances to him amounted to $870,000, 
or about six times the annual renewal 
interests. The Armstrong commfiitee 
report censured this practice of mak- 
ing advances, and later it was -vur- 
bidden by law. Mr. Haynes owed the 
Equitable a large amount on these ad- 
vances when ke was dismissed, but 
he said then that the society was 
amply secured by the renewal com- 
missions, 


The election of Mr. Haynes to the 
board was not unanimous. Eldridge 
and one or two other directors, in- 


cluding Mr. Burnham’s physician, Dr. 


Elmer A. Miller, stood out. Of the 
entire 12 directors in the Mutual Re- 
serve there are only two or three 
who are not drawing salaries from 


the company. 


COST OF LIFE INSURANCE. 


Proportionately Lower Today Than 
Twenty Years Ago—Contracts 
More Liberal. 


“In the last twenty years the price 


of almost every commodity, both 
those which are necessary for sus- 
taining life and those necessary for 


the enjoyment of its comforts, have 
very largely increased, the average 
probably being about 28 per cent, but 
average earnings have offset it by an 
average increase of about 33 per cent. 
Insurance too has risen in price, due 


to the inevitable diminution of the 
rate of interest to be safely earned 
over that long term of years which 
a Life insurance policy is apt to be 
in force. But the cost of Life insur- 
ance has increased in a very small 


degree compared with any of the oth 
er necessities and comforts. In 1886 
the cost of $1,000 at age 30, Ordinary 
Life, was $18.25. It is now $19.60, 
an increase of 7 per cent. 

Moreover, it should not be over- 
looked that the contract of today is 
very much more liberal as regards 
conditions and much more valuable in 
case of lapse. When we consider the 
immense increase in average earnings 
of the class of people who buy in- 
surance, the proportionate cost of Life 
insurance today to the earning power 
is less than it was twenty years ago.” 
—Travelers’ Record. 
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AGENTS’ AUTHORITY. 
Measure Which if Enacted Would 
Make Company of Minor Con- 
sideration, 

A vicious measure has been intro- 
duced in the Senate of New York by 
Senator Sullivan, and is known as 
Senate Bill 1080. If enacted it will 
add a new section to the Insurance 
Laws. The full text is as follows: 
“Sec. 61. Statements and Repre 
sentations of Agents of Certain Com 
panies.—The oral, written or printed 
statement, representation, promise or 
agreement of any agent or solicitor of 
any insurance corporation or company 


issuing policies of insurance upon the 
payment of monthly or weekly prem- 
jums, made to any person, at the 


time of taking the application for, or 
the issuing to such person of, a policy 
of insurance, or made for the purpose 
of procuring such application to be 
made or policy issued, shall 
ed to be the statement, representa 
tion, promise and agreement of the 
company issuing such policy, and shall 
be enforced, by any court of law or 
jurisdiction the 


be deem- 


equity having reof, 
upon the application of any person 
or party interested, against the com- 


pany or corporation issuing such poli- 


cy, as fully and to the same extent 
as if such statement, representation, 
promise or agreement were jncorpor 


ated in and made a part of such policy 
of insurance.” 


It would be difficult to frame a law 
to put companies out of business 
quicker than one of this nature. In 
the first place a company could not 


afford, to be in business without know- 


ing definitely the character and pur- 
pose of contracts entered into. Only 
in this manner may an insurance com- 
pany know the extent of its liability. 
In no other ‘business is a corporation 
called upon to submit to such an in- 


justice or absurdity. 

Imagine the agents of industrial life 
or accident companies having the 
privilege of arranging with 
sured what the terms of the 
shall be, and the helpless condition of 


the as- 


contract 





the companies under such circum 
stances. It might be said that this 
would necessitate greater cz in the 
selection of agents, but even granting 


that perfect representatives could be 
secured, a law such as outlined would 
place institutions at the 


mercy of the 





assured. It would not be a question 
of what the agent really promised but 
rather what the claimant said was 
promised. 

Another feature is that it would en- 
courage conspiracy between dishon 
est agents, or those with grievance 
imaginary or otherwise, and poli 
holders to defraud the company. An 
agent could promise anything he d 


sired, or could say that such promises 
were made, and the company would 
have no grounds for defense. The 
agent under conditions of this nature 
would be master of the situation. 

It has contended from time immem 
orial that courts cann make, im 
prove or break contracts; its right 
being merely to enforce them when 
honestly made, but in these days of 
freak legislation it would be unwise 
to say that a measure of this kind 
will be consigned to the waste pape 


basket, where it belongs 


Four indictments against Charles 
Cc. Bauer, former city auditor of 
Springfield, Ohio, charging embezzle- 
ment of $4,000 of public funds, have 


been returned. 
Upon charges preferred by A. C. 


Berkeley, Cal., 
Layton, manager of the schooner 
Francis S. Thompson, was recently 
arrested at Santa Monica, for the re- 


Stevens, of Edgar 


puted embezzlement of $1,500. 

P. G. Fonville is under arrest charg- 
ed with complicity with Frane Jones 
in the emblezzment of $70,000 from 


the Charlotte National Bank, of Char- 
lotte, N. C. 


METROPOLITAN 


Life Insurance Co. 


(Incorporated by the State of New York) 
«The Leading Industrial 
Insurance Company in 
America”’ 





AGENTS WANTED. 


honest, capable and industri- 
man, who is willing to begin at 
the bottom and acquire a complete 
knowledge of the details of the busi- 
diligent study and practical 
experience, can, by demonstrating his 
capacity, establish his claim to the 
highest position in the field. It is 
within his certain reach. The oppor- 
tunities for merited advancement are 
unlimited. All needed explanations 
will be furnished upon application to 
the Company’s Superintendents in 
any of the principal cities, or to the 
Home Office, No. 1 Madison Avenue, 
New York City. 


Any 


ous 


ness by 





~ BERKSHIRE 
LIFE INSURANCE CO, 


OF PITTSFIELD, MASS. 


James W. Hutt, President. 
wv. M. Leg, Actuary. 
Tueo. M. ALLEN, Secretary. 


Ros’t H. Davenport, Ass’t. Sec’y 


This Company, with its more than fifty years o: 
successful and honorable practice, its solid finan- 
cial condition, its fair and liberal policies, all sub- 
ject to the Non-Forfeiture Law of Massachusetts, 





commends itself both to policy-holder and agent. 


For circulars and rates address 


EASTERN MASSACHUSETTS AGENCY, 


79 Milk Street, 
DYER & FOSS, Managers. 


National Lif2 Insurance Ce. 
MONTPELIER, VERMONT. 
Estab. in 1850. Operating in 38 Stare: 
Joseph A. D ‘Boer, Pres. 
James T. Pheips, Vice-Pres. 
James B. Estee, 2a Vice-Pres. 
Osman D. Ulark, Sec. 
H. M. Catler, Treas, 
A. B. Bisbee, Med, Director 
C. E. Moulton, Actuary 
F. A. Howland, Couns: ! 


This Company held January 1, 1907, anil 
gained during the past decade: 

§ 37,511,373.24 Gain 177 per cent. 

224,287.21 Gain 155 = 
53,000.00 Gain 109 - 
Itslife, term and endowment contracts 

are liberal and attractive 
1. F. Makley, Gen. Manager, 
149 Kroadway New York, N. Y. 

J. V. Alexander, Gen Manager, 

134-36 Granite Bldg., Rochester, N.Y. 


Assets, 
Surplus 4, 
Insurance 








M. H. Mullenveaux, Manager, 
119 State St., Albany, N. Y. 
A. H. Gseller, Manager, 


4 Clinton &t., Newark, N. J. 


Pittsburgh Life and 


Trust Company, 
“Endorsed at Home” 


Insurance in force in Pennsylvania 
over $10,000,000. 





Total Insurance in Force 
$30,478,083. 
W. C. BALDWIN, 


General Manager. 

\)] solicitors’ contracts direct with 
the company. No General Agents. 
Address the company, Pittsburgh Life 
Building, Sixth and Liberty Streets, 
Pittsburgh, Pa, 


President and 


Boston, Mass. 
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SOCIAL AND ECONOMIC VALUE OF INSURANCE AS REASON 


FOR ENTHUSIASM 


IN OUR BUSINESS. 





(A paper prepared to be read before the Keystone 


Agency, Pittsburg, of 


the Prudential, by A. C, Williamson.) 





We are always extolling the qual- 
ity of enthusiasm. It is the sine qua 
non of our creed, the indispensable 
in our attack. How can it be acquir- 
ed? Does enthusiasm ever exist apart 
by itself, or is a condition of mind 
induced by attractive features 
or intrinsic qualities of some object, 
subject, force or opportunity? The 
question does not need an answer. 
Has, then, the subject of insurance 
such features or qualities as will in- 
condition of mind, 
this enthusiasm, which we covet? It 
has, and many—far more than we 
venerally think of—and they are the 
grandest itures possible. I fear we 
seldom think of the wide vistas of 
opportunity opening before us, or ful- 
ly appreciate their significance. As 
insurance men, we are dealing with 
questions of more importance to the 
community, the commonwealth, and 
the nation, and economically, 
than any otl Let 
where 


some 


spire this exotic 











socially 
body in the land. 


true, 





us see ‘in this is 
Our country 
nomic questions confronting it 


serious and eco- 
which 


solve 





has 


it seems next to impossible to 


—and those same questions become 
more menacing as our country be- 
comes more densely populated, more 
industrial and less agricultural. In 





populated regions 


the most densel) 
l serious trou- 


of the globe we find very 











bles economically In China and In- 
dia we find famine, which numbers 
its victims by millions; in the more 
dense rrtions of Europe, as in West- 
ern Germa nd Belgium, we find 
regular, system distribution of 
food by the government to avoid fa- 
mine. Such is the tendency in every 
district of the kind. We, in America, 
have not come to it so fully, as yet, 
though we are tending that way and 
must find some remedy to avert being 
in as severe a plight Today, the 
problem of our poor relief in our 
larger citie is no small one. The 
expense of maintaining charity houses, 
the expense of pauper ‘Di , etc., are 
not at all trivial, and they will in- 
crease to colossal proportions, if al- 
lowed to go on Such are the eco 
nomic problems we have to meet. 


Menacing Conditions To Face. 








Furthermore, we are confronted by 
another problem f 10re serious than 
these; it eding. A very 
large percentage of the coming gen- 

















eration springs from the lower class. 
The uppe: l is too much society 
on hand. Ou olid middle class is 
circumspect, careful not to have fam- 
ilies large I h can support 
and educate TI esul that the 
coming generation will s] g largely 
from the lower classes, the size of 
whos imilies vi inversely as 
the means of the support. This is 
an evil the proportions of which are 
readily seer It means that a large 
perce ntage of our coming generations 
will come from the families of dis- 
heartened, povert tricken; ignorant 
men, from whor ‘very chance 
of social id betterment 
has been t n: it means that the 
tendency toward lawlessness and 
crime will be fostered; it means that 
anarch will increase; that, in this 
age of machinery, centralization, and 


combinations of capital and labor, the 
ste will be clearly 











lines of cas more 
drawn. It means that labor trou- 
bles will become a greater menace and 
broad socia] struggles will inevitadty 
come, and, unles ome opposing force 
can be found to combat these ten- 
dencies, our future social, financial 
and political—is going to be stormy, 
perilous, uncertain. That these prob- 
lems ars erious ones to deal with, 


no one will contradict. How are we 


to deal with them? 
Solicitor’s Opportunity. 

Here is where the grander possibil 
ities of insurance present themselves 
as an approximate solution. Our low- 
er classes need enlightenment, they 
need self respect, they need thrift, 
they need encouragement, they need 
education, to bring them up to the 
level of the middle classes. Insur- 
ance here can commence its work 
through the small policy. This :ower 
class cannot afford the Ordinary pol- 
icy, but can save enough from their 
wages to take Industria] policies. This 
forced saving inculcates a disposition 
to save, incalculable in ‘its influence 
for good. Thrift is not the only bene- 
fit reaped from this. The policy gives 
a ready fund in case of the death of 
a child, and this chance to give the 
child a decent burial adds measurably 
to the self respect of the parents. 
Incidentally, it frees tHe state from 
considerable expense. But this is not 
all. Statistics show that only 13 per 
cent, of our people amass any prop- 
erty to leave behind to descendants. 
So the percentage in this lower class 
must be fractional. It is not a pleas- 
ant outlook; it is certainly discourag- 
ing. Insurance, here, is a God-send 
It gives encouragement, cheer and 
hope, for through it, can be amassed 
something to leave for the loved ones 
—which is the sublime master motive 
of every intelligent man. There is a 
new interest in life inspired, a new 
moral purpose injected, and courage 
to work still more industriously. How 
else than through these very forces 
of cheerfulness, hope and purpose, can 
you raise these people from this 
apathetic existence which breeds in- 
fection? The second generation, 
taught by the experience of the first, 
sees the great value of insurance. It 
has reaped the benefit of the little 
saving transmitted by its fathers, and 
will pass it on to posterity. Through 


this financial betterment, the ‘mnext 
generation is aided to get a better 
education in every line and emerges 


from the lower class into the middle 
The benefits of insurance will then be 
enjoyed on a much larger scale. Our 
middle class will be enlarged at the 
expense of the lower, because we 
have found the necessary forces to 
elevate the lower—encouragement, 
thrift, purpose, education. Our breed- 
ing will then be more from a strength 


ened and better people, whence it 
should come. The _ tendencies to 
crime, anarchy and class strife will 


be diminished and the large economic 
drain upon the country from the poor 
relief and criminal expense will be 
much lessened, 

Insurance Brings Evolution. 

Thus it is that our “institution” of 
insurance can meet both these ques- 
tions in a more or less successful 
way, depending upon the thoroughness 
of our work. This is not theoretical 
alone; it can be worked out more or 
less perfectly, and is being attempted 
at present. It takes time and we 
need to begin in earnest before we 
are confronted by such a density of 
population as is seen abroad. Indust 
rial insurance is the foundation, and 
upon that the Ordinary can build its 
superstructure as high as it will, bring. 
ing about an upward evolution in 
the middle class similar to that in 
the lower. 

Many more are the beneficent in- 
fluences which insurance averts. It 
brands its disapproval] upon drunken- 
ness and incontinence; it looks with 
menacing eye at intemperance and 
criminality. It puts a premium up- 
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DOUBLE DIVIDEND FEATURE. 
Custom of Northwestern Mutual Life 
Eliminated on Policies |ssued 
Since January, 1907. 

In the tables showing the premiums 
of various life companies and annual 
dividends paid during 1906, appearing 
in our issue of May 9th, it will be 
noticed that the dividends paid by 
the Northwestern Mutual Life on pol- 
icies issued during 1901 were extep- 
tionally large as compared with poli- 
cies issued during other years. The 
premiums charged and dividends paid 
were as follows for ages 25, 35, 45 

and 55 respectively: 








Age 25. Premium Dividend 
Ordinary Life ..... $21.35 $10.44 
20-Pay Life .. ~. 31.33 y 
rer, Mes aiede ces 49.36 

Age 35. 

Ordinary Life ..... 28:37 
20-Pay, Life ....... 14.00 
a Se 15.13 

Age 45. 

Ordinary Life ..... 39.31 18.29 
20-Pay, Life ....... 47.95 18.94 
20-Yr. End.......... 66.44 19.00 

Age 55. 

Ordinary Life ..... 60.34 29.11 
20-Pay, Life ....... 66.10 29.44 
i a ere 69.78 29.65 


On Ordinary Life policies it will be 
noticed that the dividends paid ap- 
proximate 50 per cent of the premium. 
Under a system adopted by the North- 
western Mutua] and in use prior to 
1907, policies were entitled to divi- 
dends annually beginning with the 
payment of the third premium. On 
the payment of the sixth premium a 
double dividend is paid, compensat- 
ing for the lack of dividend during 
the second year. The surplus distri- 
butions given above were double divi- 
dends payable in 1906 with the sixth 
premium or policies issued in 1901. 

Under such policies one full divi- 
dend is paid after death, unless death 
occurs in the third or fourth year 
after the issue of the policy in which 
case two are paid. If death occur in 
the fifth year, a double post mortem 
dividend is paid. 

The company on January 1, 1907, 
discontinued the practice, the policies 
now issued providing for annual divi- 
dends one year from date of issue. 

For the past 36 consecutive years 
the Northwestern Mutual Life has 
published showing dividends 
paid to policyholders, thereby indicat- 
ing the net cost to the assured. 


tables 


GOOD MEN SELECTED. 


Syracuse Life Underwriters Name 
Delegates and Alternates to 
National Convention. 


At its regular monthly meeting on 
g 


on a sound mind in a sound body. 

It fosters thrift and affection and 
cheerfulness and throws its guarding 
mantle about the home, that safeguard 
of the nation, to keep it pure and 
undivided. 3 

Is not our work, then a noble one? 
Can any one point us to a nobler? 
Could we possibly fail to believe in 
our work? Who can help feeling scorn 
and hatred for those who have dese- 
crated our cause by their degrading 
methods of dishonesty, treachery and 
deceit, converting the sacred shrine 
of our profession into an infamous 
den of thievish money getters? What 
a glorious opportunity we have, in 
this new era, to go out into the world, 
feeling the sublimity of our vocation, 
to show the world that we are men, 
who, putting behind us all which does 
not work for the good of our fellow 
men, will live up to the sublimity of 
our calling, to work for the better- 
ment of our race, to help in solving 
the most difficult problems confront- 
ing our nation? 

Do we need 
enthusiasm? 


any more cause for 





May 23, 1907. 


May 18, the Life Underwriters’ As- 
sociation of Syracuse elected dele- 
gates and alternates to the Nation:] 
Convention to be held at Toronto, 
August 21-23. At this convention the 
Syracuse Association will be repre- 
sented by a full delegation and it is 
expected that several other members 
will plan to attend. 

The delegates are: Geo. C. 
Travelers; Pancoast Kidder, Mutual 
Life; Geo. E. Brainard, Equitable 
Life; Chas. T. Brockway, Northwest- 
ern; K. A. Luther, Aetna; Geo. N. 
Cooper, Connecticut Mutual; W. RP. 
Wallace, Massachusetts Mutual, C. H 
Tennant, Prudential. The alternates 
are: C. L. ‘Behm, Massachusetts Mut- 
ual; F. P. Allen, Equitable; E. E. 
Rust, John Hancock; S. G. Landon, 
Provident Life and Trust; H. B. Heus- 
ted, Travelers; E. S. Gaylord, North- 
western; L. C. Willson, Aetna; W. S. 
Parks, Equitable. 


Sawyer, 





HANDLE AGENCIES DIRECT, 


Columbian National Makes Changes 
In the West—No Successor to 


Ganse, of the Co- 
lumbian National Life is now on a 
western trip adjusting arrangements 
following the retirement of H. H. 
Hoyt of Chicago,- who was assistant 
director of agencies in charge of 
western territory. No successor to 
(Mr. Hoyt will be appointed. Super- 
intendent Burch, will travel in the 
central and southwestern departments 
under direction of the home office 
The entire field will be in persona! 
charge of Vice-President Ganse and 
Assistant Director of Agents Wesley. 
The Columbian Natiorsl now has t!} 
large cities well orgunized, it having 
something more than thirty branea 
offices. The company will now under- 
take to develop territory outside of 
the big cities by appointing dist®icy 
general agents in charge of a few 
counties. If the business warrants 
it, and enough district agents are pro 
cured it is likely that a man- 
ager will be appointed to take charge 
of them, 

The territory of Andrew St« 


Vice-Presiden\ 





state 


venson, 


manager for Chicago, has been ex- 
tended to cover six counties in north- 
ern Illinois. 


F. E. Keen, 2 Widely Known Life 
Accent of Boston Passes Away 
After Brief Illness. 


illness Frederick 


30sS- 


After a very brief 
E. Keep, for many years of the 
ton firm of Hopkins, Keep and Hop- 


kins, general agents of the Mutual 
Life for Eastern Massachusetts, and 
later sole manager for the company 


in the territory, died at his home in 
Brookline on Sunday forenoon, 

At one time Mr. Keep was a lead- 
ing figure in life underwriting circ!es, 
serving as president of the Nationai 
Association of Life Underwriters for 
a term and long being a member of 
the executive committee of that or- 
ganization. He retired from active 
business at the close of last year, and 
has since been spending the time in 
traveling and among his books. 


ee A eS 7 


Washington Life Elects Directors. 

At the annual meeting of the Wash- 
ington Life Insurance Company, of 
New York, for the election of direct- 
ors held yesterday, the following nam- 
ed gentlemen were unanimously chos- 
en: 

Charles H. Allen, Dumont Clarke, 
Samuel P. Colt, R. C. Leffengwell, J. 
A. Parker, W. A. Street, Harry P. 


Whitney, Walter S. Johnston, Levi P. 
Morton, Winthrop Rutherfurt and Val- 
entine P. Snyder. 
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Going to South America. 
Having obtained leave of absence 
from his company, A. E. Duncan, the 
well-liked general agent of the Phoe- 
nix of Hartford, for the Middle De- 
pantment, will shortly leave on a trip 
to South America. He has been se- 


1860 47th Year 1907 


Home Life Insurance Company 


of New York. 
GEORGE E. IDE, President. 


DE Sari wave “ade wa $19,009,550.82 
Liabilities (including Divi- 


dend-Endowment Fund) 17,925,901.84 
Dividend-Endowment Fund 


(Deferred Dividends) ..1,621,413.00 
OE SS 5 ok cnweeces 1,083,648.98 
Insurance in Force ...... 86,113,559.00 


“Mr. Hughes failed to bring out a 
single questionable transaction.”—New 
York Sun, 12-12-05. 


THE YEAR 1906 SHOWS LARG- 
EST GAIN OF INSURANCE IN 
FORCE IN COMPANY'’S HISTORY. 








Mutual Life 


Insurance Company 
of New York 


Under a New Management, 
Vith the standard policies and the 
law of 


safe-guards established by the 


New York—the most exacting ever 
enacted, 
With the company’s vast resources 


than 
the 
invested in the 
securities consistent 


—greater by many millions 


those of any other company in 


world—now closely 


most profitable 

with safety, 
With an economy of management 

equalled by few and excelled by none, 

maintains its place in the front rank 

held by it for sixty-four years as, 
The best dividend-paying company, 
The best company for policyholders, 
The best company for agents, 

Apply for agéncy to 


GEORGE T. DEXTER, 2nd Vice-Pres., 


The Mutual Life 


Insurance Company 
of New York 
34 NASSAU STREET 
NEW YORK, N.¥ 


THE EASTERN 


riously ill and the outing is planned 
with a view to recovering from the 
after effects of that unwelcome ex- 
perience. 

Loss Comparatively Slight. 

Upon the basis of paying 12% per 
cent. upon stock and 2 per cent. upon 
machinery, settlement has been had 
of the loss sustained some two weeks 
ago by the A. & M. Karagushen Rug 
Company, of Freehold, N, J. Close to 
$150,000 of insurance is carried on 
the plant. 

Object to Rates in Jefferson Co., Pa. 

Strenuous objection is being made 
by the local agents throughout Jeffer- 
son County, Pa., to the rates lately 
promulgated in their territory. The 
District Committee will further con- 
sider the matter and endeavor to 
amicably adjust present differences. 

Moving Picture Hazard. 

When the Underwriters’ Associa- 
tion of the Middle Department meets 
next month, action will be taken upon 
the suggestion that an addition of one 
per cent. to the regular rate on build- 
ings and contents will be made upon 
properties housing “moving picture 
shows.” If the fire-proof hood be 
used, however, the addition is to be 
but fifty cents. 


Another Comoany for J. M. Byrne & 
Co., Newark, 
The Newark, N. agency of the 


Hamburg-Bremen Fire has been trans- 
ferred from Henry F. Trimple & Co. 
to Joseph M. Byrne & Co. The latter 
firm represents a long list of com- 
panies but it, apparently, always has 
room for one more. 
Civic League Members Give Bonds. 
Five members of the Civic League, 
of Wilkesbarre, Pa., each gave a bond 
of $5,000, insuring the county against 
expense in overhauling the accounts 





of certain candidates for office last 
November. The surety bond in each 
case was furnished by the Fidelity 





and Deposit Com 


Lincoln’s Lack of Foresight. 


any. 


Capt. Rufus Small, of New York 
City, one of the oldest life insurance 
agents of the country, died on Satur- 
day. He was in his ninety-third year 
and had been actively writing insur 
ance for half a century. Early in 
the sixties Capt. Small placed a $10, 
000 pol'ey upon Vice-President John- 
son’s life, though he failed to insure 
President Lincoln, the latter, while 


commending the proposition as Aa 
whole, remarking that he was “not 
yet ready to sell his bones to a phy- 


sician.” The great emancipator was 
usually clear headed, but in refusing 
to insure he certainly erred. 








Che Northwestern 


Mutual Life Insurance Co. 


of Milwaukee 18s? 


H. L. PALMER, President 
A. S, HATHAWAY, Secretary 


Growth of Company 


Insurance in Force 


ORGANIZED 


Dec. 31st 

1806 . 2. 2 oo oo « $ 22,517,043 
1886 ........- 127,629,903 
1906 ......... 819,252,279 


Business of 1906 largest in history of Com- 
pany. Purely Mutual and transacts business 
only in healthful portions of United States. 





The Management of The Northwestern 
Mutual Life Insurance Co. was en- 
doretd by the New York Legislature 


when it passed laws in 1906 which virtually 
made datory the busi policy of The 
Northwestern, 


And By The Public 


because more insurance was applied for in 
1906 than in any previous year of The North- 
western’s 50 years of existence. 
It is capable of easy demonstration thatThe 
Northwestern is the best Company to insure in 
See The Northwestern’s 1907 policy con- 
tract with its Dividend Options, Paid-up and 
Endowment Options, Options of Settlement and 
the new Automatic Loan feature. 
Issues Partnership and Corporation Insurance. 
For further information or an Agency, address 
H. F. NORRIS, 


Superintendent of Agenc.es. 
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FIRE INSURANCE DEPARTMENT 


BADLY BURNT ON COTTON. 





Cotton Insurance Association Has 
Had a Bitter Loss Experieuce 


Thus Far. 


By common report the loss exper- 
ience of the Cotton Insurance Asso- 
ciation of Atlanta, has been very se- 
vere ever since the organization was 
formed eighteen or twenty 
months ago. With but few exceptions 
all of the strong companies operating 
in the country, joined the associa- 
tion at its creation, each consenting to 


some 


write a fixed percentage of all as- 
sumed liability, the individual com- 
pany acceptances ranging from one 
to seven per cent. The launching of 
the organization was an attempt to 
wrest control of the cotton business 
of the south from the Marine com- 
panies, and the brokerage houses of 


A. O. 
er and Company, 


Wilcox and Company and Math- 
and once more give 
it over to the local agent. In ‘this 
purpose the movement was measur 
ably successful, the association secur- 
ing considerable business, credit for 
which was given the local represen- 
tatives. But unfortunately, the busi- 
ness was anything but profitable; se- 
vere fires following one another in 
rapid succession. The loss ratio dur- 
ing the first year of the association’s 
existence was abnormally high, and 
in the eight months that have elapsed 
that time, no improvement ha3 
shown, and it is even reported 


since 
been 


that matters are decidedly worse. 
Two companies, the British Amer 
ica and the Western Assurance, of To 


ronto, have retired from the organiza- 
tion, and the rumor is that their ex 
ample will shortly be followed by two 
other offices, one a prominent foreign 


corporation, and the other a strong 
New York city company. 

Another story has it that several 
companies, while contenting to con 
tinue in the association will insist 


upon a reduction of their percentage 


BABB ELECTED PRESIDENT. 


Manager of the Northern of London 
Now Head of New York Board. 
Babb, United 
Northern of 
shrewdest of company 
Officers, Was president of the 
New York Board of Fire Underwrit- 
at the annual meeting of the or 
ganization held on Monday. At the 
same time Vice-President George C 
Howe, of Niagara, was elected 
vice-pres'dent; Secretary A. M. Thor 
burn, of the Sun, re-elected secretary 
and treasurer and Wilbur F. Bingh 
also of the Sun, assistant treasurer. 
The subjoined brief but comprehen 
sive sketches of President Babb and 
Secretary Thorburn appeared m the 

“New York Commercial:” 
“George W. Babb, the newly elected 
president of the board, is the manager 


States 
London, 


George W. 
manager of the 
and one of the 
chosen 


t 


ers 


the 





of the eastern and southern depart 
ments of the Northern Assurance Co 
of London, as well as tne general at 





torney for the company in the United 
States 

“He was born in Boston, in 1847, 
and was employed in the dry goods 
jobbing business from 1865 to 1870 
From the lattere year until 1875, he 
Was a clerk in the Boston Fige In 
surance local agency and from 1876 


to 1880 was a local agent in the same 
city. He became afterward the gen- 
eral agent for the Commerce Insur 
ance Co. of Albany. special agent for 
the Northern Assurance Co., manager 


of the New England department of 
the Northern, and in 1889 went to 
New York as manager of the New 


York department of the same com- 
pany. 

















“In 1894 he was appointed financial 
agent of the Northertr i e United 
States and on Jan. 1, 1896 caine 
manager of the New England depart 
ment of the Northern upon its con- 
solidation with the New York depart 
ment Mr. Babb was one of e | 
cipal organizers, and the fi chair- 
man of th New ind Bureau of 
United Inspection, and a member of 
the original committee of four w h 
prepared the iniversal mercantile 
schedule 

“Alfred M. Thorburn, who has been 
re-elected secretary yy th oard, 13 
secretary of the United States ranc! 
of the Sun Fir Off of I lon 
and has for many yeat ved 
confidence oO! ( npa izents 
all over the countr © 

“He has long been an impditant 
factor in local insurance affairs and 
has held the office of sé 
the New York Board of F Und 
writers since 1895. He ilso secre 

and treasurer of the New York 

Insurance Excha d was 
elected pres dent of the Insu nee So 
cle of New Yo it \ n 
ing. 

He is a bu nan, l leerfu 
disposition and order mode of di 
patching work gives oO! the impt 
sion that his time is yours.” 


TWENTY-FIFTH ANNIVERSARY. 


ne.) 


from page ¢ 


(Continued 





undertake the preparat 


of the association, 





















at this meeting 3 ea 
The compleed work is already in your 
hands, and I commend it to your care- 
ful perusal. 

Firemen’s Benefit Tax. 

“At your last meeting 1 instruct 
ed your committee to make an addi- 
tion of 2 per cent. to rates in cities 
collecting the firemen’s benefit tax. 
After conference wit 1 
was decided to contest 
as an association, howeve Suit for 
injunction was brought several 
companies acting for all interested, 
and a temporary injunction was grant- 
ed restrain collection <« i 
The case has now been dint 
Supreme Court and we are awaiting 
their decision. 

“In compliance with instructions 
given by the associati« I extended to 
co-operating com] S invitations to 
become full men This corre- 





spondence resulted in the election of 
the Republic Fire Insuran Company, 
of Norfoik, Va., and the National Union 


Fire Insurance Company, of Pittsburg, 
Pa. 
Tornado Insurance. 





“At your last meeting you instr 
ed your executive committee to 
pare rates and forms for tornad 
surance in accordance with your reso 
lution assuming jurisdiction over this 
class of business. Owing » Oppo- 
sition of several tornado writing com- 


panies, which were not represented at 
that meeti companies having 
declined to be bound b rates 
gated, I recommend 
perfect an agreement sat 
all the tornado writing compani 
abandon jurisdiction, as 
fire risks hould not 
interests placed in 
account. 


these 





only s 





After Old Business. 
“For several years the plants of the 


American and Buckeye Oil 


companies 


(Continued on page seven.) 
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WOLFE’S REPORT. 
Actuary S. H. Wolfe has gained 


the point for which he contended in 


connection with the publication of the 


report of his examination of the af 


fairs of the Life Insurance Company 
of Virginia. The Corporation Commis 


sion of that State has consented to 


the printing of the report providing a 


statement appears on each page an 


nouncing that at least portions of it 


have been repudiated by the Commis 
sion. This is fair to ‘both sides, and 
the public may be the judge as to the 


In so far as we have 
Mr. Wolfe has no 


matter 


relative merits. 
been to learn, 
desire to be vindictive in the 


He is 


report as 


willing to rise or fall on 


revealing conditions snech 


as he found them, at the same time 


he has no desire to injure the com 


pressing any features 


pany by 


of a former managéTrent 


were a part 


Under the circumstances, it would 
seem an advisable step for com 
pany to invite an exan 11i0n € 
departments of some other St . 

Which it was transacting jusiness 


Virginia being 


BURNHAM 








he case of F. A. Bu alm 
president of e Mutual R e Life 
was ( ore Justice Gre aum 
the rk Supreme Cou 
week S ym four S ns 
\ p S€ ed 0 0 4 
4 he d id AT Ww JUS J 
\ dia es and fro scess O 
e ear The ) 
priate ed ie dela i z 
ne i ) VE ) 
) ed 4 | 
é | it efforts 
é ) g mad Board J 
rectors O l Mu R 
» force I B 
aim \ iv 
‘ Th ) 
Mr. B i 
Sulla Oo I no ) 
al ff d n of 
wt ¢ ! 
ae ] yI SLOW ) 
eM il Re J 
OT Kin2 ¢ \ i 
g $259,000,000 é n 
orce d ta g FE ry 
eme naginable 1 tiled 
of to keep ea 1 fig whl 
WO d ju if a co of yu 
ne Policyhold » have paid 
Ar ge Hf to e coft yf tne n 
) migh heay nere d 


THE EASTERN 


assessments and who have now 


the 
hung on {to 


reached uninsurable age, have 


apparently hopeless 
away all the 
the ‘n- 
Singularly no one gives Mr. 


threads disliking to cast 


money excessively paid into 


stitution. 
Burnham credit with being, or ever 


having been a saving factor, or of any 
the 
with 


twelve 


material value whatever to com- 


pany. In our connection the 


business covering some years 


we have frequently heard prominent 
men speak of the ability of George D 
Eldridge, never of F. A. Burn- 


ham. Like a leech, he has tenaciously 


but 


hung on to that which at least afforded 


excellent channel of 
that of 


procrastination. 


him an revenue, 


his chief policy being seclu- 
and 
Like the Man of Europe, 
future is always an appropriate time 
improvement. We have 
man, but his 


life insurance is of 


sion, evasion 


Sick the 
for action or 
no animus against the 


connection with 


such an unsavory nature, that large 
interests call for a change. Whether 
the company can be saved or not, is 


difficult to say, but few would unqual- 
the 


head. 


such to be 


the 


predict 


ifiedly | 


with F. A. B 


case 
imham at 
REDUCING FIRE HAZARDS. 





The work of the Fire Marshal ot 
Ohio in trying to bring about a re- 
fire losses which happen 





and also to 


te manner, 





revent arson and incendiarism br 
bringing guilty parties to justice has 
een referred to in a commendatory 
way so many times that it seems 
ere is li » add to what has a}- 
ready been said, and yet effort such 
is is should be encouraged. From 
he annual report of the Department 
5) le year 1906 we have culled in- 
eresting paragraphs appearing else- 
\ é A ¢a il perusal of the re- 
port reveals two things characteristic 
of the work of the office. First, no 
stone é unturned in the way ot 
uggesting and where practical insist- 
ing upon the removal cr elimination 
of things which have a tendency fo 
e fire encour the burning 

ye Second, the Fire Mar 

1a is no hesitancy in availing him- 

( l and adoption, with 
proper credit, of methods originated 
f ew he t ame obje t in 
w; thu howing an initiative and 

ere id 1 fighting the fire 

! 1 at th n me a read 

) p e in efficient work of 

Oo Ir le g with “incendiar- 
i ‘ rands the man who 

) ) lrance money 

despi Je in crime’s 

arises from crafty hum 

I eed ides a favorable oppor 
! I yardiz the property 
nd live of neighbors Robbery is 
f yeside ecause the robber 
mply transfe while the incendiary 
destro products of human blood 
In f Those are strong words, 

su Fire M i] Creamer believes 
i e fire lrance agent is in a 
measure responsible for the extent to 
which incendiarism has become @ 
ictor fire underwriting. He says: 
Nothing but over-insurance can 
make burning to defraud possible. The 
financial interest of the agent is not 


UNDERWRITER 


that of the 

He wants premium 
le company wants a 
This conflict of interest 
is seen in every business done on 
commission. Many agents will insure 
a losing business, or a man whose dis- 
honesty is notorious.” 

This statement may and should be 
taken with a deal of 
indicative of the exception rather than 
the The would 


refuse to over-insure if he 


identical with 
he represents. 
commissions; 
square deal. 


company 





great grace as 


average agent 
knew it, 
refuse to 


rule. 

would unhesitatingly 
the 
dishonest. 


and 


insurance of men notori- 


It is impossible for 


accept 


ously 


the agent to visit, personally inspect 


and appraise every risk offered, Such 
a procedure would largely increase 
adding bur- 


expense. 


cost of insurance by 
and 
The agent must, to a certain extent 


the 
densome unnecessary 
depend upon the honesty of the as- 
sured in placing values for insurance, 
the care possible in ascer- 
and 


all 
the character of 


using 
taining the risk 
nature of the men he is dealing with. 
A better plan, and one if we mistake 
not which is in force in several Euro- 


pean countries, would be to make 
over-insurance a criminal offence up- 
on the part of the assured. Fire in- 


surance is simply indemnification 


against loss. To connive to omtain 
more than loss sustained is worse 
than theft, because of the features 


involved. This should furnish a basis 


for the law. 


CONCENTRATED LIABILITY 


the 
under accident policies as 
Shriners’ 


The 


Aetna 


heavy loss sustained by 
Life 
a result of the wreck of the 
Honda, 


without its 


train at California, is not 


lesson to casualty com- 


panies. Fourteen persons killed in 


insured in the Aetna 
Life for $103,000. In a 
sued by the 


that wreck were 
statement is- 


company announcement 


is made that “the amounts payable 


are all double the amounts insured 
for ordinary accidents, and jn three 
. cases the amount payable becomes 
three times the amount insured 


through the fact of the beneficiaries 
being killed in the 
We shave, therefore, concentrated and 





same disaster.” 


multiplied liability. Fortunately, in 
this instance the company is well 
able to bear the loss, but the same 
+} 


thing might have happened to one of 


the smaller companies. 


In this case it is said thut the enter 


prise and alertness of the solicitor 
secured the names on the dotted line 
just before the trip was commenced, 


and that policies issued were suf- 


ficient to hay multiplied even the 
large los ustained. It requires no 
stretch of the imagination to assume 


that some other enterprising agent 
might have done in a different section 
what the Aetna representative did, 
with the effect entirely different in 


so far as the stability of the company 
is concerned. 
the 


home to 


One of most serious problems 


brought fire underwriters as 


a resull of the San Francisco disaster 
that of 


liability. 


Was congested (concentrated) 


Are casualty companies ap- 
proaching danger points of this nat- 
ure? A the 


St. Louis overdue, The 


few years ago steame; 


Was many days 
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relatives and friends of those aboard 
were the only worried over 
the One of the large pro- 
gressive casualty companies had a lia- 
bility approximating $800,000 depsn- 
dent upon the arrival of the 
steamer and its passengers. A weak 
assessment had 
policies on the lives of those aboard 
aggregating $300,000. The former 
could have paid, but it would have 
been an awful jar. The latter would 
have been swamped into oblivion. 

It is an easy matter for a company 
to get loaded up with what may be 
termed concentrated liability. In the 
the Aetna the death of four- 


not ones 


situation. 


safe 


easualty association 


case of 


teen persons, representing probabiy 
eleven policies, brought a lo® of 
$103,000. One may well shudder to 
consider what it might have been. 





T. A. Warren Convalescing. 


We are pleased to note that T. A. 
Warren, business manager of Insur- 
ance World, has sufficiently recovered 
from his serious illness to make the 
journey to Cambridge Springs for the 
purpose of fully convalescing. Mr. 
Warren had a very severe attack of 
typhoid fever during March and for a 
time his life hung in the balance with 
slight hope for recovery. His many 
friends will be glad to know that he 
has proved the victor and will shortly 
be able to again take up his duties. 


You, or The Other Fellow? 


Look about you. Is any other agent 
writing any accident business? If 
not, your field is a virgin one, you 
have no competition, the only reason 
none of this business is being written 
is that no one has tried to write it, 
and it is your opportunity. If others 
are selling it, then who is selling the 
most of it? Look at the other fellow. 
Is he any more capable than you? 
Look at his policies. Are they as good 
as yours? Look at the men he has 
insured. Are they your friends as 
well as his? Look at your books. 
Are some of these men clients of 
yours for fire or life insurance? Look 
at the futur When clients 
are in need of more of kind of 
insurance, who gets it, the 
fellow? 


those 
any 
you or 
other 

THE OLD SILVER DOLLAR. 
Western 

Upon 


Newspaper Becomes Poetic 
Receipt of Coin Renew- 
ing Subscription. 
our hearts is the 
when some kind 
it to view—the 
necktie or col- 
strange things that 
the wide-srread- 
arrows below it, the 
stars and the words with the queer 
things to tell. The coin of our fath- 
ers! We're glad that we know it, for 
some time or other, ’twill come in 
right well—the spread-eagle dollar, 
the old silver dollar, the big, welcome 
dollar we all love so well.”—Kansas 
City Journal. 

Disputed Claims, 

The Brotherhood of Railway Train- 
men, which held its biennial conven- 
tion at Atlanta last week, has disput- 
ed claims amounting to about $200,- 
O00, 


dear to 
dollar, 
presents 


“How 
old silver 
subscriber 
liberty head without 
lar, and all the 
to us seem So new; 
ing eagle, the 


Corn Cutting. 


You may cut your corn jf you wish, 
but if blood poisoning sets in don’t 


lay claim for damages under an acci- 
dent policy, such was the decision of 
a plaintiff's own attorney in a 
apolis case recently, 


Minne- 
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TO SUCCEED E. 0. DOREMUS. indications of a future ( il ca 


reer in le fire insura field and in 


the loyal devotion of those to whom 


are committed its welfare.” 


TWENTY-FIFTH ANNIVERSARY. 


suming t ) 1 position w 


(Continued from page five.) 


have been placed in mutuals and non- 
association companies, and many of 
the Southern Cotton Oil Company’s 
risks were also being lost. A special 
committee, with R. M. Bissell as chair- 
man, was appointed to confer with 
these interests. I am glad to be able 
to report that negotiations have result- 
ed in regaining the business of th's 
American and southern companies, but 


Secretary Fleming’s Report. 
Secretary Fleming next read his re- 
“Gentlemen:—Below please find re- 

port for the twelve months ending 
March 31, 1907: Assessments basea 
upon the premium receipts of the com- 
panies for the year ending December 
31, 1906, have been made as follows: 
July, 1906 (being % of 1 per cent), 
$90,015.48; January, 1907 (being 1 per 
cent.), $117,946.87. 


Report that Vice-President Hoadley as 


Will be Elected President 
American Fire. 


It is currently reported, amd the 


story is given general credence, that 
P. L. Hoadley, the long time vice 
president of the American, of New- 
ark, will succeed the late EK. O. Dore- 


mus, as president of the company, 
Second Vice-President Larter in turn 
replacing Mr. Hoadley as senior vice 


TRIBUTE OF WORTH. 


Resolutions Con- 
cerning Late G. C. Rard. 





















































the Buckeye plans, while written with “The aforesaid assessments were president 
your members, were afterward cancel- based on the premium receipts of Mr Toadle: is at present upon the 
ed and placed elsewhere. companies in the six States which con- pacific Coas! Bet Hn i Aeiieees. « ae 
“Last October requests were pre- stitute the territory of the assocta- affairs i. dhek Senedinen and is not oe satan 
sented to the executive committee for tion — Virginia, North Carolina, que to arrive home before the midd’® “The members « y 
special ratings of the properties of Georgia, Alabama and Florida. It will of next month . Board o “D re tors of ‘ 3 
the American Tobacco Company in or- pe noted that the total assessments si pelean cars : - ish @ as tpg - = 
der to bring back a very large volume for the year aggregate 1% per cent. LOCAL AGENTS CONVENTION. h *- learned v ia 
of the most desirable business, which “The total number of stamping of- ahd ider lea 
had been lost for several years. A fices maintained in the territory are Wew York State Association to Meet Gcorge ( ‘Read 
special committee conferred with the nineteen in number, and they are at in Elmira, June 26th ife on Sunda 
officers of the Tobacco Company, and present in charge of the following of- cri , wand athe om - ‘ 
as a result the manager of the asso- jicials: Alexandria, Va., E. W. Spen- The New York State Association J ly. . 4 h 
ciation, the Virginia committee and cer, stamping clerk; Lynchburg, Va., of Local Fire Insurance Agents wi ane Fe 
the special committee held a joint Llewellyn Freeman, stamping clerk; jolq their annual convention in EL of the compat is 
conference in Richmond, and recom- Norfolk, Va., W. S. Selby, stamping mire Tnesdas June 25 the busine ss B inc} 1 
mended a new schedule for tobacco’ clerk; Richmond, Va., E. A. Young, cession having been called hie a0 o test! 
properties, which has been adopted special agent; Charlotte, N. C., J. F. m. of that date vidi ciatic of hin 
and promulgated and will be incorpor Flowers, stamping clerk; Wilson, N. The Chemung County Board of Fire oard, it is” 
ated in the new tariff. C., Edgar S. Wilson, Jr. stamping Underwriters, which organization will Resolved, 7 Mr 
“The Restricted Sprinkler Commit- clerk; Columbia, S. C., Dorsey T. Da- qo the entert endian for the earadtion Rand « 
tee is one of our most important com- vis, stamping clerk; Atlanta, Ga, H. are making elaboraté pre narations re un shod 
mittees and has been granted full auth. M. Holliday, stamping clerk; Augusta, chow all who attend a royal good experier i 
ority in dealing witu sprinklered risks Ga., A. H. Howell, stamping clerk; time. and make them remember the maniéed 
other than textiles, which latter are Columbus, Ga., A. C. Murdoch, stamp- gay as one of the most nleasant and whith \ 
under the jurisdiction of the Factory jing clerk; Macon, Ga., F. A. Williams, enjoyable of the year 1907 An effo1 
Insurance Association. The chairman stamping clerk; Rome, Ga., J. P. Haz- will be made to secure the attendan 
of this committee will make here, or zard, stamping clerk; Savannah, Ga., of some of the officials of the National l 
has already made, a full report of its J. A. Herschbach, stamping clerk; Bir- Association. the good 1 l ¢ 
important work. mingham, Ala., W. C. Rader, stamp- Se a he succes . N & 
“Many associations have rules gov- ing clerk; Huntsville, Ala., R. S. Hol- INTERESTS MERGED. Mer¢ S 
erning the acceptance of reinsurance’ liday, stamping clerk; Mobile, Ala., saiededin record 
from companies not members. This W. C. Barker, stamping clerk; Mont- Two Leading Loc2l Agency Firms of  intercou 
association has none. Most of these gomery, Ala., E. B. Young, stamping Chicago Join Forces, stamped hit 
rules permit such reinsurance under clerk; Jacksonville, Fla., J. N. Har- ae: tuaintance \ 
certain restrictions as to commissions. Tis, special agent; Tampa, Fla., Ernest For more economical handling W 
Restrictions of this kind can be easily R. Schoen, stamping clerk. of their interests the two strong loca mie 
evaded by those who wish to make “Daring the year past Special agency firms of Critchell, Miller, Re 
contracts with local companies, and Agents E. K. McDowell, David B. Tay- Whitney and Barbour, and Fleetwood Mr. R 
these evasions have brought many lor and R. S. Rust, Jr., resigned their and Pellett, of Chicago w join es 
complaints to your executive commit- positions to go into other service. Fol- forces, though contin g to Ofprat 
tee, which it was powerless to con- Jowing is a list of special agents now under thei sent names \ 
sider. It is my belief that no half- employed: J. P. Orme, Jas. R. Par- The merger is a highly important s 
way measure will be effective. If such ker, J. W. Harris, W. A. Goodrich, one. “Bob” Critchell. senior mem 
reinsurance is not objectionable, have John C, Curd, Hugh W. Kirkpatrick. of the first named firm being NEW JERSEY SPECIAL. 
no rule and let all of our members’ The three last named have received dean of the Chicago agency cor] 
know it. If it is objectionable, pass their appointments since the last an- while Mr. Pellet is widely known as North British and Mercantile Gets 
a rule prohibiting reinsurance of a nual meeting. chairman of the executive committee Good Man for the State 
non-union member under any condi- “Fire Inspectors—The record of of the National Association of Local 
tions. these officials is the same as last Fire Insurance Agents As soot s D 
“If you adopt the latter you will year, namely: Macon C. Sharp, At- — - released fror 
either have more members—or locai lanta, Ga.; C. W. Austin, Birmingham, A Representative Committee. the Ho of N Y 
companies, not organized for general Ala.;: T. H. Chamberlain, Mobile, Ala. _ sume the N Ie 
business, but merely to furnish good “Association Work—The work ac- At a recent meeting of the New for the N 
local business in large quantities to complished through the Executive and York Board of Fire Underwriters Man The latter post 
some favored company at high com- Rating Departments during the year aser Shallcross, of the 1; Pres t col I 
missions, will cease. I have nothing 1906-1907, covered by this report, is dent Evans of the Contin al: Man Case 
vuc good teeling for legitimate locai set forth in the following table: ager Lock of the Atlas; Vice-Pres clal 
companies. This association should *T1lto dent Correa of the Home; President New } 
toster and encourage them and makes M’de in Mat Kremer of the German American Mr. ( ns 
a serious mistake, in my judgment, “6-07 31.'07 President Herrick of the Niagara and yriting 1 
when it departs from that policy; but (Cities and Towns—Tariff Manager Wray of the Commercia and has be \ 
local companies not of this class are published ow 477 3.945 Union, were appointed a special con field 
but excuses for high commissions on Cotton Warehouses. Com age > confer in an advisor way 
preferred business in its home town yresses. Sheds al Hat with r, Smita, who represents | ITLIIATION 
and should not be reinsured by our esa , Rating Slips — re 7 ae “bet gr esl ~ . oe 
members. published tj 880 «GORE City Building Code Revision Commi Seite: Qintinitite tis dais. ie 
“I have not attempted to give you (Cotton and Woolen Mills a Genus Qiatian fase 
Statistical information as to your fin- atine Slips pub : . romles Trouble, 
ances or the work performed by the ene be iin + r 211 2.649 Guardian's Pittsburg Agency. a 
various departments. For my Own phosphate and Fertilizer Tha 0 og , Er 
part, I extend to you all my sincere Risks Rating Slips Ree Guardian Fire of Pennsylvat “i 1D 
thanks for your support and encour- published. isn gar S14 which has been represented by ¢ Pa. that ow 
agement, which has rendered lighter (otton Seed Oi! Mills Logue Brothers in Pittsburg, has d eal offices 
the work undertaken in your behalf. Rating Slips published. 402 » 299 cided to open up an office of its « wn olden 
Like my predecessors, I have tried to gaw Mills and other Spe putting & manager ia charge a ‘ . 
advance your interests and hope that cial Hazards Rating a a Ms fo and = vicin To I 
I have succeeded. We all make mis- Slips published L844 16.187 In accordance with the decision echaood h 
takes. These you are expected to flectrical installations uflice has been opened at 524 Fourth = iors 
overlook, so that your executive of- Inspections published 635 4,072 oe _—_ eee Meerie in 
ficers may always feel that they have Shecteie Tile and Pon charge a. manager rhe company . 
your cordial backing. With this as- er Plants—Surveys pub- home office has a so been removed Association Expenses f New Yea 
sured, errors will soon be rectified, TESS aE RIN inal 56347 Pog ae address tat ‘ 
and the association itself, by whom Tobacco Rating Slips pub mo pacer - - Face Pa we — +} a B, : 
soever administered, will go forward EN Sr oe  -  n Se ee ee ee een @ Underw s A 
stronger and stronger, year by year, a macs men _ of I ttsburg Middle Dk x 
ry : arne as ne s i c<nown % vear Y Sssece ‘ 
and be a continual reminder to you *These items do not include Virginia ly, has we... : Se Fa = ie father’s eo a ae ; 
of the wisdom of its founders =nd Of — pysiness. office for many years. He has all the upon the men 





FiRE MARSHAL BILL. 


Measure Introduced in New York As- 
sembly—Duties Defined and 
Compensation Fixed. 





Assemblyman Schoeneck has intro- 
duced a bill in the New \ork Assein- 
bly providing for the establishment of 
the office of fire marshal in this State, 
the’measure defining the duties of an 
Official holding such a position and 
fixing the compensation for same, The 
full text of the bill is as follows: 
Section 1. The governor is hereby 
authorized and empowered to appoint, 
within sixty days after this act shall 
take effect, and every two years there- 
after, between the fifteenth day of 
January and the first day of February, 
by and with the advice and consent 
of the senate, and also witbi. thirty 
days after the occur! vacan- 
cy in the office, a suitable person 
who shall be a citizen of this state, as 
fire marshal, who shall hold of- 
fice until his successor is appointed 
and qualified, the title of which office 
shall be state fire marshal. ‘Such of- 
ficer his office at the capi- 
tol, in the city of Albany, and may 
be removed for time by 
the governor with the 
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hereby empowered and required to ap- 
point two deputy fire marshals, to be 
designated as first aud second depu- 
ties, and one chief assistant. ’ 
duties of said depucies and chief 
sistant shall be to assist the 

fire marshal, and such ap] 

may be removed for cause by the 
{ ‘shal. In the event ef a 
vacancy office of fire marshal, 
or during the absence or dis: ty of 
that officer the first deputy marshal 
shall perform the duties of the office. 


Must Collect Statistics. 























Section 2. state fire marshal 
and the chief of the fire department 
of every city or village in which a 
fire department is established, and 
the president of every incorporated 

which no fire department 

the town clerk of evers 

hout the limits of a 

ig ! vy, shall investi 
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Authority To Prosecute, 


Section 3. The state fire marshal 
hall, when in h opinion, further in- 
igation necessary, take or 
cause to e taken the testimony on 
oath of : persons ipposed to be 
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cognizant of any facts or to have 
means of knowledge in relation to the 
matter as to which an examination is 
herein required to be made, and shall 
cause the same to be reduced to writ- 
ing; and if he shall be of the opinion 
that there is evidence sufficient to 
charge any person with the crime of 
arson, he shall cause such person to 
be arrested and charged with such 
offense, and shall furnish to the prop- 
er prosecuting attorney all such evi- 
dence, together with the names of 
witnesses and al] the information ob- 
tained by him, including a copy of all 
pertinent and material testimony tak- 
en in the ease; and shall report to 
the insurance commissioner, as often 
as such commissioner shall require, 
his proceedings and the progress 
made in all prosecutions for arson, 
and the result of all cases which are 
finally disposed of. 

Section 4. The state fire marshal, 
deputy state fire marshals and chief 
assistant fire marshal, shall each have 
power, in any county in the state, to 
summon and compel the attendance 
of witnesses before them, or either of 
them, to testify in relation to any 
manner which is by the provisions of 
this act a subject of inquiry, and in- 
vestigation, and may require tthe pro- 
duction of any book, paper or docu- 
ment, deemed pertinent thereto by 
them or either of them. Said state 
fire marshal, deputy state fire mar- 
shals and chief assistant fire marshal 
are each hereby authorized and em- 
powered to administer oaths and af- 
firmations to any persons appearing 
as witnesses before them; and false 
swearing in any matter or proceeding 
aforesaid shall be deemed _ perjury, 


and shall be punished as such. Any 
witness who refuses to be sworn, or 
who refuses to testify, or who dis- 


obeys any lawful order of said state 
fire marshal, deputy state fire mar- 
shals, or assistant state fire marshal, 
or who fails or refuses to produce any 
book, paper or document touching any 


matter under examination or who is 
guilty of any contemptuous conduct, 
after being summoned by them, or 


them, to appear before them, 
them, to give testimony 


either of 
or either of 


in relation to any matter or subject 
under investigaion as aforesaid, may 
be summarily punished by said state 
fire marshal, deputy state fire mar- 


shals, or chief assistant fire marshal, 
as for contempt, by a fine in a sum 
not exceeding one hundred dollars, or 
be committed to the county jail until 
such time as such person may be wil- 
i with any order made 
by said state fire marshal, deputy 
state fire marshal, or chief assistant 
fire marshal, as provided in this act. 
Said marshal and his sub- 
ordinates, or either of them, shall 
have the authority at all times of day 
and night in the performance of the 


ling t ’ T rn] 
jing to comply 


state 


fire 


duties imposed by the provisions of 
this act, to enter upon and examine 
any building or premises where any 
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fire has occurred, and other buildings 


and premises adjoining or near the 
same. All investigations held by, or 


under the direction of said state fire 
marshal may, in his discretion be pri- 
vate, and persons other than those re- 
quired to be present by the provisions 
of this act, may be excluded from the 
place where such investigation is 
held, and witnesses may be kept sep- 
arate and apart from each other, and 
not allowed to communicate with each 
other until they have been examined. 
For Removing Hazards. 

Section 5. The state fire marshal, 
his deputies and assistants, the chief 
of fire department of all villages and 
cities where a fire department is es- 
tablished, and the mayor of cities or 
president of villages where no fire 
department exists, and the clerks of 
each township in the territory, with- 
out the limits of an organized city or 
village, upon complaint of any per- 
son having an interest in any build- 
ing or property adjacent, and without 
any complaint, shall have the right at 
all reasonable hours, for the purpose 
of examination, to enter into and up- 
on all buildings and premises ‘within 
their jurisdiction. Whenever any of 
said officers shall find any building, or 
other structure, which for want of 
proper repair, or by reason of age 
and dilapidated condition, or for any 
cause, is especially liable to fire, and 
which is so situated as to endanger 
other buildings or property,and when- 
ever any of such officers shall find in 
any building, or upon any premises, 
combustible or explosive material, or 
inflammable conditions, dangerous to 
the safety of said buildings or prem- 
ises, they shall order the same to be 
removed or remedied, and such order 
shall be forthwith complied with by 
the owner or occupant of said build- 
ing or premises; provided, however, 
that if the said occupant or owner 
shal] deem himself aggrieved by such 
order, he may, within twenty-four 
hours appeal, to the state fire mar- 
shal, and the cause of the complaint 
shall be at once investigated by the 
direction of the latter, and unless by 
his authority the order is revoked, 
such order shall remain in force and 
be forthwith complied with by said 
owner or occupant. Any owner or oc- 
cupant of buildings or premises fail- 
ing to comply with the orders of the 
authorities, above specified, shal] be 
punished by a fine of not less than 
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ten dollars nor more than fifty dol- 
lars for each day’s neglect. 
Section 6. Any officer referred to 


in section two herein, who neglects 
to comply with any of the require- 
ments of this act shall be punished 
by a fine of not less than twenty-five 
dollars, nor more than two hundred 
dollars, 

Salary Provisions. 

Section 7. The state fire marshal 
shall receive an annual salary of three 
thousand dollars, and the first deputy 
fire marshal eighteen hundred dollars, 
and the second deputy fire marshal 
fifteen hundred dollars. Said fire mar- 
shal shall employ clerks and assist- 
ants and incur such other expenses 
as may be necessary, in the perform- 
ance of the duties of his office, not to 
exceed, including salaries, such sum 
as may be paid into the state treas- 
ury in the manner hereinafter provid- 


ed. For the purpose of maintaining 
the department of state fire marshal, 
and paying the expenses. incident 
thereto, every fire insurance com- 
pany doing business in this state, 
shall pay to the superintendent of in- 


surance in the month of November, 
annually, in addition to the taxes now 
required by law to be paid by such 
companies, one-tenth of one per cen- 
tum on the gross premium receipts 
and assessment receipts of such com- 
panies on all business done in this 
state in the year next preceding, as 
shown by their annual statements, un- 
der oath, to the insurance depart- 
ment, or secretary of state. The su- 
perintendent of insurance shall cover 
the money so received into the treas- 
ury as a special fund for the main- 
tenance of said office of state fire 
marshal, and the expenses incident 
thereto. Such portion of said special 
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fund remaining unexpended at the 
end of any fiscal year, as ithe state 
fire marshal shall certify is not need- 
ed for the maintenance and expenses 
of his department, shall be transfer- 
red to the general fund. The state 
fire marshal shall keep on file in his 
office an itemized statement of all ex- 
penses incurred by his department, 
and shall approve all vouchers issued 


therefor, before the same are sub- 
mitted to the state comptroller for 
payment, which said vouchers shall 


be allowed and paid in the same man- 
ner as other claims against the state. 
Section 8. The state fire marshal 
shall not engage in any other busi- 
ness, and he or one of his deputies 
shal] at all times be in the office of 
the fire marshal ready for such du- 
ties as are required by this act. 
Section 9. The fire marshal shall 
submit annually as early as consist- 
ent with full and accurate prepara- 
tion, and not later than the fifteenth 
day of January, a detailed report of 
his official action to the governor. 
Section 10. There shall be paid to 
the chiefs cf fire departments, and to 
presidents of ill 





incorporated villages, 
who do not receive compensation for 
their services as such chiefs and pres- 
idents, and to the town clerk of every 
township, who are by this act requir- 
ed to report fires to the state fire 
marshal, the sum of fifty cents for 
each fire so reported to the satisfac- 
tion of the state fire marshal, and in 
addition thereto, mileage at the rate 
of fifteen cents per mile for each 
mile traveled to the place of the fire. 
Said allowance shall be paid by said 
state fire marshal at the close of each 
fiscal year, out of any funds appropri- 





e 





ated for the use of the office of said 
state fire marshal. 
Section 11. This act shall take ef- 


fect immediately. 


GOING INTO ARKANSAS. 


Companies Now Fee! Safe in Re-ent- 
ering the State Under New Law. 






Satisfied with the visions of the 
Wingo bill of Arkan which became 
a law some days ago, companies are 
arranging to re-enter the State The 
Hartford Fire and the Home Ftre of 





Indian Territory, made application for 
admission a day or two ago, and oth- 
ers will follow suit very shortly. 
Prominent Wilkesbarre 
Agent. 


Death of 


William G. Eno, of the Wilkesbarre, 
Pa., local firm of Biddle and 
Eno, died Jast Thursday evening. Born 
July 16, 1852, Mr. Eno, after finishing 
his scholastic education, and spendi 
some years in various commercial 
houses, entered the insurance busi- 
ness in 1874. He was successful from 
the first. Mr. Eno had other busi 
ness interests and was prominent in 
the financial and fraternal 
his home city. He is survived by a 
widow, a son, and a daughter. 


agency 











circles of 


Fire Near Groton. 

A farm house situated about one 
and one-half miles south of Groton, 
N. Y., occupied by Sylvester Johnson 
Was discovered on fire at about eight 
o'clock, on the morning of the 15th 


Small 





inst. The neighbors rallied end saved 
the barns, the roofs of which were 
on fire several] times, but the house 
was burned to the ground. There 
was only a small insurance of $400 


on the risk, which was carried in the 
Dryden and Groton Insurance Com- 
pany, a small mutual concern operat- 
ing in the townships of Dryden, and 
Groton. The origin of the fire is un- 
known but is thought to have been 


due to a defective stove pipe. 
Bailey Brothers and Company of 
Topeka, have been given the Kansas 


General Agency of the Fidelity and 


Deposit Company. 
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FIRES AND HAZARDS. 
Strong Terms Applied to Those Who 
Burn Property for Insurance 
Money. 


The annual report of the Ohio Fire 
Marshal, D. S. Creamer, for the year 
1906 is, as usual, an interesting docu- 
ment. A summary shows the num- 
ber of fires reported during the year 
to have been 4,448—1,474 less than the 
average for five years. The fire loss 
was $6,990,111 about $1,000,000 less 
than the average since the office was 
established. The record for the past 
six years is: 





Year. Loss. 
SET ee re $11,196,189 
(ES eee Saat 8,000,000 
REE deans 0 Habs. ade 7,797,995 
on ere 6,850,578 
eer 6,112,707 
RD phd strane 6,990,111 





Of the total number of fires 476 were 





classified as “cause unknown”: 2,123 
were in dwellings, entailing a loss 
25,440; 665 in barns, loss $833, 


209; 239 manufacturies, loss $2,320,- 
239. The following extracts are taken 
from the report: 
Classes of Incendiaries. 
The four important classes of in- 
cendiaries are: ‘Those who burn to 


defraud the company which is carry- 
ing insurance on the property; those 
who burn to gratify malice, envy or to 
avenge an injury; the aimless incen- 
diarism of idiots and mischievous boys 
who thereby give evidence of a birth- 
right in Adam’s fall. Occasionally a 
man confesses to having fired a build- 
ing to the end that he might get to 
work on the constructing of a new 
one, 

Charles Roth, who was sent to the 
penitentiary for seven years for firing 
a house during the riot in Springfield, 
is the only person ever convicted in 
Ohio for arson during a riot. 

The words “incendiarism” and “ar- 
son” are often used with little care to 
differentiate them. An incendiary is 
one who burns anything of value. To 
commit arson is to burn the property 


of another. One may burn his own 
property or another’s to defraud the 
insurer. 

To burn one’s own uninsured prop- 
erty, even intentionally, is not a crime, 
but the owner is responsible for all 
the natural consequences of his act. 


If his house in burning ignites that of 
a neighbor he is held responsible for 
the damages; if a child is burned to 
death in the fire he starts, he is guilty 
of first degree murder, 

Burning to Collect Insurance. 

Incendiarism to defraud the insurer 
has lessened by more than half since 
the fire marshal department or- 
ganized seven years ago. In the early 
years of the fire marshal department 
a majority of all cases of incendiarism 
was to defraud. This class during the 
last year was but one-fifth the whole 
number. 

In 1906 six persons were convicted 
of burning to defraud and two of 
these, a husband and wife, were guilty 
in one fire There were no failure: 
to convict for this cause. 

The man who burns to get insur- 
ance money is the most despicable in 
crime’s annals. This crime is the most 
difficult to detect; the evidence goes 
up in smoke; it is always deliberately 
premeditated; it needs no confederate 
and no “fence”; it from crafty 


was 





arises 


human greed that bides a favorable 
opportunity and it jeopardizes the 


property and lives of neighbors. Rob- 
bery is angelic beside it because the 


robber simply transfers while the 
incendiary destroys the products of 
human blood and nerve. Incendiar- 
ism is unspeakably mean because it 


is expected to reduce to gas and ashes 
all evidence that a crime has been 
committed, thus stealing from justice 
the possibility of punishing it. 

Sins of Insurance Solicitors, 


Nothing but over-insurance can 


po sible 

agent 
com: 
pre- 


make burning to defraud 
The financial interest of the 
is not identical with that of the 
pany he represents. He wants 
mium commissions: the company 
wants a square deal. This conflict of 
interest is seen in every business done 
on commission. Many agents will in- 
sure a losing business, or a man whose 
dishonesty is notorious, or place an 
excessive valuation on a stock or build 





ing. To insure household goods wit 
out knowledge of their real value is 
common 4 recent investigation by 


the fire marshal revealed the following 
facts: 

A house 
lots sold for 
secured three 


with two acres of town 


$3,600. The 


policies amounti 


purchaser 





$3,600 on the house and three policies 
of $160 each from one company on 
a 6x14 shed which was insured as a 
corncrib, a store house and a feed 
room. On the third night afterwar 
these burned and the firemen who 
attended accidentally knocked over a 
1 


chicken coop which wa $ 


of insurance. At the 





investigation it was 
out-buildings could 
$40 and that the house 


able. 


ADVICE WORTH FOLLOWING 


National Fire Protection Association 
Upon Safeguarding Property 
Against Lightning. 


That lightning is 
fires is a matter of common know 
ledge, to laymen as we is to fi 
underwriters That the hazard ma 
be very greatly 
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protection which any build¢ng should 
have wW depend upon ; location 
construction, nature of its occupar 
and the value of the *uilding as com 
pared with the expense ne S O 
provide the protection, definite s 
cannot be laid down fT } istalla 
tion of lightning condu f 
following genera] ‘ ns s ild 
if carried out, giv | mo md 
tions, reasonable ) 

“The ordinary 1 iz a 
lightning discharge is a cloud charged 
with electricity at « great l en 
potential from that of the earth. The 
dfference of potential is fin y suf 
ficient to break down the stratum of 
air between earth and cloud, and 
electrical discharge takes plac The 
resistance of the air stratun eing 
generally less between < id and tops 


of buildings and other structures than 








between cloud and earth. such high 
points take the discharge, and unless 
some less resistive path is provided 
from these points to the ground than 
the structure to be prot ed. the 
lightning will follow le next S 
course to earth, illy caus 
damage to the structure and freque 

ly starting a fire. 

7 is also of importance to note 
that the discharge leaves a column 
of heated air between earth and cloud 
This hot air column may e blown 
in one or another direction and very 
likely become the path of a second 
discharge, since has s i 
than the surrounding cook S 

account for lig! 
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is therefore desired to so locate t) 
conductors forming the lightning pro 
tection that the lightning will stril 
these and be carried to earth instead 


a prolific cause of 


lis way to the 


rang 
enc! 


course considerably se] 


ide a 
talli 


tions 


ement olf 


OsiIns 


ol prot cllon 


c cage with air 


at the high 


through 
ground 
conat 


cage, wit 


points of the 


the structure on 
Such an ar 
ts an 


ictors IZSests 


n Lhe 


arated 


bars ofl 
The 
is thereiore a me 
projec 


inal 


ture and the whole protecting cage 
} 


thor 


pract 











ounce 





1d¢ 


Charaster of 


a r fr 


Term 


into 


Conductors. 


Miscellaneous Appliances. 
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tapped into 
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10 


the pipe itself; or, by sweating the 
conductor into a lug attached to an 
approved clamp and firmly bolting the 
clamp to the pipe after the rust and 
scales haye been removed. 

‘2. Connection to ground plates to 
be made by riveting and soldering, 
and the connection to be thoroughly 
gainst corrosion by paint- 





protected 
ing. The ground plates to be Of cop- 
per and not less than No. 16 Stubb 
eauge about 3 feet square and buried 
below the permanent moisture level 
two feet of crushed coke 





with 

or « al above and below it. 
himneys, Stacks, Steeples 

and ar Structures.—a. Two or 


more main lightning rods equally 





spaced about ‘ ‘ture to be pro- 
vided, extending from the top by the 
most direct course to the ground. 
“>. To have a band of copper or 
iron not smaller than the lightning 
rods around the top with air termi- 


nals securely attached thereto extend- 
ing feet above the highest point. 
The air terminals to be placed at in- 


tervals not exceeding t to 6 feet 
around the circumference of the band, 
a Additional bands to be pro- 


vided around the structure at or near 
the ground line and at intervals of 
> to 50 feet, all such bands being 
connected to the lightning 





uctures Other Than Chimneys, 
Steeples, Ete —a. Two or more light- 
ning rods should be provided extend- 
t] top by the most direct 





ing from 
course to the ground, so spaced that 


they wil not be over 50 to 75 feet 
apart, 

“b Horizontal conductors to be 
provided connecting the vertical rods, 
along the ridge or any suitable posi- 
tion on the roof and at or near the 
ground. 

“e. The upper horizontal conduct- 
or should be provided with air term- 
inals at intervals of 20 to 30 feet, 
and in addition, air terminals con- 


aected with the horizontal conductor, 
provided for gables or other pro- 











o be 
jections above the top of the main 
structure Air terminals should in 
all cases extend well above roofs or 
1 be firm secured in an 
rij ion. 

“d Where trees stand close to a 
uilding that ranches overhang or 
approach very Close to the roof, a 
conductor w yroper earth terminal 
to extend along the truck of each of 
several such trees to th highest 
branch top, fastened vy a band 
around the branch or trunk, would 
probably give all necessary protection 
under average conditions It, how- 
ever, would advisable to connect 
these rods together at the bottom by 
a sSuvnstantia conductor laid under 

ground.” 


Pennsylvania Association. 


The Pent vania State Association 
of Local Fire Insurance Agents will 
meet annual s ion at Pittsburg, 
June 12, 13 and 14 In addition to 
delega‘e f n 66 counties of Penr 
svivania x De | iat National 
P { r. Wilsou, of Den 
ve 5 Putnam of Boston, and 
t e offic e State associa 

W la A gala 
ne d is well 
4 a t l € program 


Large Line Lost t> Johnson and 
Higgins. 





Fred L. Jame ind Company, of 
Chicago and New York, have secured 
from Johnson and Higgins the hand- 
ling United Leather Company’s 

ne ace the business with 
SLO yMpanie on 1 ide of the 
water. The different properties own- 
db I compan are scattered all 

nN he East and Middle West, 





egate insurance carried being 





the agz 


close to $24,000,000. 
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CASUALTY AND 





HEAVY LOSS FOR AETNA LIFE. 
Double and Triple Benefits Payable 
As a Result of Honda, Cal., 
Wreck, 

As a result of the wreck of the 
Shriners’ train at Honda, California, 
the Aetna Life will be called upon 
to pay losses of at. least $110,500, 
and this amount may be greatly in- 
creased. Of ‘the thirty-one persons 
reported to have been killed, the Aet 
na has definite knowledge that. four- 
teen were insured in that company. 
In a letter to agents, Vice-President 

Walter C. Faxon says: 
Beneficiary Clause Payments. 

Of the thirty-one persons reported 
as having been killed, and sixteen 
or more injured in the wreck at Hon- 
da, Cal., on Saturday, May 11, at least 
fifteen were insured against accidents 
in this company, fourteen of whom are 
reported dead and one severely in- 
jured, involving a loss of $103,000 or 
more, of which $15,000 represents pay- 
ments under the beneficiary clause of 
three of the policies. These losses 
are all reported from Reading, Pa. 
That additional losses will be report- 
ed from other agencies is quite prob- 
able. 

This is the largest loss which this 
company has sustained jn any one dis- 
aster, and the fact that the amounts 
payable are all double the amounts 
insured for ordinary accidents, and 
that in three cases the amount pay- 
able becomes three times the amount 
insured through the fact of the bene- 
ficiaries being killed in the same dis- 
aster, emphasizes most strikingly the 
enlarged scope of accident insurance 
protection as now offered by the Aet- 
na Life Insurance Company compared 
with the policies issued in earlier 
years. 

The lesson which this disaster 
teaches is not confined to eastern 
Pennsylvania. The Shriners in at- 
tendance at Los Angeles went there 
from all parts of the country, and 
the hazards of travel were incurred 
by all alike. We send you early a‘- 
vices of this illustration of the ben+- 
fits of accident insurance that you 
may utilize it in your work. 

It is said that the alertness of the 
Aetna’s representative at Readina, 
Pa., was responsible for the heavy 
loss sustained by the company as a 
result of the accident. (Previous to 
the departure of the Shriners, wives 
and friends he made a special can- 
vass of those scheduled to make the 
journey and that by pointing out the 
uncertainties of a journey such as 
contemplated was enabled to secure 
the application of most of them for 
$5,000-$10,000 policies, in some _ in- 
stances insuring the beneficiary as 
well. 

Pall Overhanas Reading. 

An idea of the terrible havoc 
wrought with the merry company 
which left ‘Reading. was given upon 
the return to that city on Sunday 
night of the funeral train bearing the 
bodies of those who perished as a 
result of the disaster. 

Of the fifty-three people who left 
Reading three weeks ago under the 
auspices of Rajah Temple, twenty-one 
were brought back dead and sevem- 
teen of these were residents of that 
city. 

On the funeral train were less than 
a dozen survivors, the remainder be- 
ing in ‘California hospitals, injured. 
The survivors of the fatal trip were 
conveyed to their homes in carriages, 
and the Reading dead were placed on 
floats, draped in black, and drawn by 
white horses. 

Escorted by 200 Knights Templars, 
the procession proceeded to the City 





where the remains were de- 
The city fire alarm bell was 


Tuesday and Wednesday the funerals 
took place, and on Friday 
morial services will 
ness being suspended for half a@ day. 


SUES FOR $50,000. 


Former Vice-President Brown 
Damages from United 


Under date of Friday last suit was 


United Surety Company, of Baltimore, 
by George G. Brown, the former first 
vice-president and general manager of 


for alleged viola- 
tion of contract. 

It is intimated by 
further actions will likely 
by him against the United Surety in 


now sues Was. issued him on April 10, 


dent of the company, and R. 





upon all business written in 


and will contest the action. 
Convention Committees. 


B. Alexander, president of the 


tenac, July 9 to 12. 
B. Pitcher, chairman; 
Lott, Ralph ‘Butler, 


Transportation— 
inger, chairman; 





, William M. Tomlins, 


Credentials—G. 
chairman; John Emo, Chas. 


Nominating—Franklin 


Place for Next Convention 


E. Statler, James E. Roberts, En- 





May 23, 1907. 


INTERESTING ACCIDENT CASE. 


Central to Fight Alone—Outcome May 
Parallel Former Pittsburg Suit. 





An interesting case will come up 
in the United States Circuit Court of 
Pittsburg this week in the trial of the 
suit of Mrs. Ella Shumaker for the 
accident insurance under the policies 
(or policy) carried by her husband, or 
as the defendant claims, alleged hus- 
band, Alva P. Shumaker. The latter 
had policies for $10,000 each in the 
Preferred, Fidelity & Casualty, Trav- 
elers and Central, and on the night 
of December 12, 1905, was killed by a 
train in the Union Depot, Pittsburg. 

Circumstances in connection with 
the case led the companies to believe 
that it was one of suicide. This led 
ito a postponement, and subsequent re- 
fusal of settlement. It was stated by 
counsel for the defendant companies 
that evidence had been secured show- 
ing that Shumaker surprised his wife 
and a prominent Pitisburger in a res- 
taurant on the night referred to, and 
upon being informed in an emphatic 
manner that his presence was not 
desired, is said to have stated that 
he would settle the matter for all 
time, his death following shortly after 
leaving the room, 

It is also stated that sufficient evi- 
dence has been discovered to invali- 
date the policies because off the com- 
plicated condition of Shumaker’s mat- 
rimonial affairs. 

A surprise was handed the compa- 
nies when the waiter who overheard 
the alleged conversation in the restau- 
rant was spirited away. His testi- 
mony was to have been one of the 
principal weapons of the defence. 

Another surprise came when it was 
announced on Mondav of this week 
hat the Preferred, Fidelity & Cas- 
ualty and Travelers had accepted 
judgment against themselves and set- 
tled, leav‘ing The Central to stand 
alone in the matter. 

The history of the Central has been 
one of fairness to policyholders, the 
management giving the benefit of any 
doubt which may arise in connection 
with claims. In contesting in this 
instance it must have pretty good 
grounds for the action taken 

This interesting affair may be a 
repe‘ition of the outcome of the fam- 
ous Stevenson & Foster case of Pitts- 
burg. In that instance all the com- 
panies agreed to make common cause 
in the maintenance of non-liability, 
the contention being that the build- 
ing fell before the fire. Suddenly all 
the companies except two made a 
compromise settlement of 50 per cent. 
The Home of New York fought the 
case and was awarded a victory, the 
court holding that the building did 
in reality fall before the fire and cor 
sequently recovery could not be made 
under the policies. 


Out of the People’s Surety. 


Theodore L. Wilson resigned the 
superintendency of the burglary in 
surance department of the People’s 
Surety Company of New York. For 
a brief season Mr. Wilson was in 
charge of the burglary branch oz the 
Maryland Casualty Company at fhis 
city 


Chanoe of Venue Granted Former 
Officers cf United Surety Co. 


Satisfied that there would he dif- 
ficulty in securing an impartial jury 
in Baltimore county for the trial of 
Walter A. Mason, former treasnrer of 
the United Surety ‘Comoany, who with 
former President Brvan, is charged 
With congpiring to defraud the Mu- 
nich Reinsurance Company ont of 
$19,950, the court granted a change 
of venue, which means that the trial 
will be held at Towson, 
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DEFINES ITS POSITION. 





Vice-President Clark Explains Suit of 
United Surety Against Munich 
Company. 





In explanation of the suit filed in 
the Superior Court at Baltimore on 
the 13th by the United Surety Com- 
pany against the Munich Reinsurance 
Company, in which the former insti- 
tution seeks to recover $100,000 from 
the latter for alleged breach of con- 
tract, Vice-president E. J. Clark, of 
the United Surety, makes the follow- 
ing statement: 

“Certain articles have appeared in 
the newspapers concerning the suit 
brought by the United Surety Com- 
pany against the Munich Re-Insurance 
Company to recover certain mé&nies 
due under a contract which the Mun- 
ich Re-Insurance Company entered in- 
to with the United Surety Company 
somewhat over a year ago. Some of 
the statements in these articles con- 
fuse the real issue between these com- 
panies and are misleading, and we feel 
it therefore, our duty to correct them 
and to put matters in a proper light 
before the insurance and surety world. 

“In the first place, the execution of 
the contract between the Munich Re- 
Insurance Company and the United 
Surety Company was entirely disso- 
ciated from any stock transaction; 
therefore, the two should not be con- 
fused. 

“Second. As to the losses which oc- 
curred and for one-third of which the 
Munich Re-Insurance Company is li- 
able under its contract, many of them 
are such ag are naturally incidental, 
if not almost a necessary incident, in 
the organization and the inceptive 
operations of surety companies, and 
for that matter some of the transac- 
tions for which we seek to recover, 
and which are properly chargeable 
under the contract, are not what 
would ordinarily be termed losses 
pure and simple; for instance rentals 
of over $15,000 for the home office 
and agencies; insurance department 
fees of over $7,000; advertising of ov- 
er $6,000; commissions of over $42,- 
000; salaries of the home office and 
many agencies of over $62,000; re-in- 
surance reserve of unearned premi- 
ums of over $93,000, all of which go 
to make up the total, with also other 
items, from which the Munich Re-In- 
surance Company is liable under its 
contract. It will thus be seen that 
the United Surety Company has met 
with comparative normal losses and 
that a Jarger proportion of the dis- 
bursements covered expenditures for 
organizing and equipping the company 
and for its operation. 

Puts Blame On Former Management. 

“It may be added that many of 
these expenses have been very large- 
ly cut down by the present adminis- 
tration, and therefore, do not now ex- 
ist. 

“Third. The United Surety Com- 
pany is now doing an excellent busi- 
ness; its capital stock is entirely in- 
tact and it has a good surplus. The 
last published statement, submitted 
to the Insurance Commissioner of 
Maryland and certified to by him af- 
ter a most thorough examination, 
shows as of December 31st, 1906, that 
the total resources of the company 
were $722,861, of which its surplus 
account amounted to $121,481.07; 
since the above date the surplus of 
the company has substantially in- 
creased and the company is now do- 
ing a larger business than at any oth- 
er time during its existence. 

“The present management is aggres- 
sive and most actively pushing the 
interests of the company throughout 
the country according to conservative 
and strictly up-to-date principles of 
underwriting. The losses (so-called) 
to recover which the suit was brought 
against the Munich Re-Insurance Com- 
pany took place prior to the inaugura- 
tion of the present management, and 
prior to the statement submitted to 


THE EASTERN UNDERWRITER 


the Insurance Commissioner, as afore- 
said.” 

The charge by Mr. Clark that what- 
ever blunders may have occurred ear- 
ly in the life of the company have 
been corrected by the present admin- 
istration is interesting in view of the 
fact that the present executives all 
held official posts when the acts com- 
plained of were committed. Thus pres- 
ent President Penniman was first 
vice-president; E, J. Clark, then as 
now was a vice-president, while Sec- 
retary Dobbin has continuously held 
that office. 

Nature of Reinsurance Contract. 

The reinsurance contract with the 
Munich was entered into by the Unit- 
ed Surety early in 1906. It provided 
for the payment by the latter com- 
pany to the former of one-third the 
net profits if the venture proved suc- 
cessful, or if not the Munich was to 
assume one-third the losses. In de- 
termining profit or loss this basis of 
computation was to be followed: From 
the gross premiums, were to be de- 
ducted cancellations, commissions and 
other expenses, losses and four (4) 
per cent. on the half-million dollar 
capital of the United Surety. State- 
ments were to be rendered the Mun- 
ich monthly and adjustment was to 
be had once a year. The period of 
the contract was five years. 

In consideration of the granting of 
the contract parties friendly to the 
management of the Munich were to 
take $50,000 par value stock of the 
United Surety paying therefor at the 
rate of $150. 

Manager Schrenier of the Munich 
is now suing former President Bryan 
and former Treasurer Mason of the 
United ‘Surety to recover $49,950; 
which he alleges he was induced to in- 
vest through fraud. 





“ALIBI 1S GOMPLEDE.” 
German Waxes Eloquent in Discuss- 
ing Intricacies of Modern Acci- 
dent Contract. 

An aggressive casualty office in 
this city is handing around a letter 
supposed to be a copy of one writen 
by a German in returning the policy 
of a company, the agent of which 
had induced him to change in order 
to modernize. We reproduce it f° 

its literary effect: 
May 11, 1907. 
R. U. Wise & Co., brokers mit in- 
shurance. 
gentlemans 

ij haf der accidental bolicy vat you 
sendt me. is Mister Vebber or Louie 
Fields der autor? vare is der chapter 
dot hides der in-shurance vat you 
hoap i doant got und vare is der page 
vat tolds me in blane words der in- 
shurance dot you gif me mit oud law 
suits. i haf readt der verses down 
und behindt te der fort page und my 
schmall poy vat vorks by Jerome says 
der alibi is gomplede 

in relations to der baralisis 
insinity vat you make such 
aboud if i vas baralized von year und 
10 davs ass you require maype der 
boliemans vill took care of me ges 
bud ven i come back from der iland 
do i haf to pry der money oud of der 
company mit a chimmy or does it 
meed me at der ferry mit an autc- 
mobibble und who it is directions me 
to der poor house vare mine family 
vill be lifing alretty 

blease explanations me vy {i doant 
got no moneys until i am Bug House 
by 2 years vid oud vorking who pays 
der oxpenses by der 2 years or is dot 
only a Choke. vat aboud dot six tol- 
lars und tventy fife cents i gets me 
until i vas seventy alretty if i doant 
be ables to vork because sometings 
has hippened by me dot Doant hippen 
by nobodys. vare are dose blane 
words und dose yearly Ingreases vat 
vas mit dot —— Bolicy vich you 
took me avay from. 

dare is 2 much Foam on der bier 
vat you vant to sell me. i dink i like 


und 
noise 





der in-shurance besser be- 
cause dey haf der oxperience und 
doant got no cramp mit der hand ven 
dey makes me der Check oud 

if i vas a lawyers und a jimnast 
maype i make oud der writings by 
your bolicy und maype i got Bumpt 
in der way your company doant ex- 
pect but i am only a pisness man und 
i vant in-shurance not langvitch 

believing me much opliged to meed 
you i am 





trootfully yours, 
ADAM WEISMANN. 


Held for Alleged Embezzlement. 


Frank H. Jones, the defaulting tell- 
er of the Charlotte National Bank, of 
Charlotte, N. C., who is reputed to 
have embezzled close to $70,000 of its 
funds, surrendered to the police some 
days ago. 








TRY THE 


WOU 


UNITED STATES 
CASUALTY COMPANY 


EDSON S. LOTT 


SECRETARY & GENERAL MANAGER 


141 BROADWAY 
NEW YORK 





OR A DEFINITE PROMISE TO 


JPAY, well defined, no experi- 
ment and taking no chances that 
technical legal definition of what 


constitutes an accident will be used 
to defeat claims, buy your insurance 
in and sell the policies of 


“The Central” of Pittsburg, Pa. 
{ts management will tell you, in YES 
or NO answers, what it covers and 
what it does not cover. 
Agents Wanted. 
For particulars address 


THE CENTRAL ACCIDENT 
INSURANCE COMPANY 


PITTSBURG, PA. 
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The Metropolitan 
Surety Company 


HOME OFFICE: 
38 PARK ROW, 
NEW YORK CITY. 


David McClure, President. 





Andrew T. Sullivan, First Vice-Presi- 
dent. 

Clinton D. Burdick, Second Vice-Presi- 
dent. 

Frank A. Condon, Third Vice-Pres. & 
Treasurer. 


M. Joseph McCloskey, Secretary. 
G. E. Hart, Walter C. McClure, Asst. 
Secretaries. 


of New York 
SUPERIOR POLICIES 
KIMBALL C. ATWOOD, President, 
290-292 Groadway, New York. 








HERBERT BUXTON, Pres. and Mgi. 


Buxton Insuring Agency 


63 William St., New York 





Excess Lines handled anywhere. 
Good connections at Lloyds, London. 
Correspondents solicited. 


The Empire State 


Surety Company 


Capital - - - $750,000 
Surplus - + - 127,202 


Surety and Fidelity Bonds, Liability, Burg- 
lary, Piate Glass, Boiler, Personal Accident 
and Health Insurance. 

William M. Tomlins, Jr., 

Moses May, 

Willard P. Reide, 

Daniel Stewart, 


-esident 

First Vice President 
Second Vice President 
Secretary 


New York Office, 34 Pine St. 
Brooklyn Office, 391 Fulton St. 








Assets 
Capital and Surplus 


ROBERT J. HILLAS, 


FRANK E. LAW, 
2nd Assistant Secretary. 





THE FIDELITY AND CASUALTY COMPANY 
97 to 103 CEDAR ST., NEW YORK CITY, 


Losses paid to January 1,1907........ 

This Company Grants Insurances as Follows: 
Bonds of Suretyship for Persons 
Fidelity Bonds, Burglary, Plate Glass, Steam Boiler, Fly- 
wheel, Employers, Public, Teams, Workmen's Collective, 
Elevator and General Liability, Personal Accident, Health 
and Bonded Attorneys’ List. 

OFFICERS: 
GEORGE F. SEWARD, President. 


Vice-President, Secretary and Treas, 


sau kobe $8,003,530.06 
eee 2,904,775.76 
occcceeea4,016,230.73 


in Positions of Trust, 


HENRY CROSSLEY, 
Assistant Secretary. 
GEORGE W. ALLEN, 
3rd Assistant Secretary. 
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The attention of Reliable Agents in search 
of desirable contracts is called to the 


ONLY ONE COMPANY HAS 


1. The Most Liberal Policy Cont- 
rae The Greatest Amount of Securi- JOHN HANCOCK 
ty Behind It. 
"thea commision ane com | MUTUAL LIFE INSURANCE COMDAM 


tract for the Agent. 

It is chartered and supervised by 
Massachusetts. It operates in New, 
York State under the Armstrong law. | 
It offers the best future to a real life | 
insurance man of character and abil- 
ity. It promises to advance you as 
rapidly as your abilities and record 
will permit. 

The Columbian National 
ance Co., 

176 Federal St., Boston, Mass. 


“The Leading Fire Insurance Company of America" 





OF BOSTON 


S. H. RHODES, President. 
ROLAND O. LAMB, Vice-President. 
WALTON L. CROCKER, Secretary. 
None but the best forms of Life, Endowment, Term 
and Instalment Policies issued. See our Optional An- 
nuity Policy. Good Agency contracts to the right men. 
| FRANCIS MARSH, 
Manager for Eastern Massachusetts, 
| John Hancock Bidg, 202 Devonshire St 


Life |nsSur- | 





(FIRED 
‘Union Assurance Society 


OF LONDON. 
Established A. D. 





1714. 


| HALL & HENSHAY, U. S. Managers, 
95 PINE STREET, NEW YORK. 
| UNEXCELLED IN 





esident. 
i THE | 
FIRST MUTUAL | Economy m Management. 


Favorable [lortality 


- AND. 


wt. B. CLARF 








Chartered in America. 


the Provident Life 
NEW ENGLAND MUTUAL «Trust Company 


LIFE INSURANCE COMPANY, 
BOSTON, MASS. 





OF PHILADELPHIA. 
Rates of Premium Extremely Low 


and still further reduced by 
Annual Dividends. 





Operates on a full 3 |-2 per cent. Reserve 
under Massachusetts Law, and offers 
the very best possible security, with 

a safe, equitable contract. 





Northern Assurance Co. 


OF LONDON, ENG. 
UNITED S* ATES STATEMENT AS OF JAN. 1, 1906 


FINANCIAL STATEMENT. 





Assets, Jan. 1, 1907 $42,826,918.80 < 
Liabilities 38,824,520.39 Admitted Cash Assets ...... #3,814,971.58 
Surplus 4,002,398.41 All Liabilities, including Reserves, . 2,442,212.49 


Net Surplus in United States . . $1,372,759.09 
EASTERN AND SOUTHERN DEPARTMENTS 


38 Pine Street, New York 
GEORGE W. BABB, ManaGer 
T. A. RALSTON, S 


BENJ. F. STEVENS, President 
ALFRED D. FOSTER, Vice-President 


D. F. APPEL, Secretary. Company’s Building ; : 


J. A. Barbey, Asst. Sec’y 
Wm. F. Davis, Asst. Sec’y | 


INSURANCE OFFICE! 
OF LONDON. 


FOUNDED 1710. 


B- MANAGER 


TATE Mautuat Life 


...Assurance Company 
Worcester, Mass. 


INCORPORATED 1844, 





| Financial Statement, Jan. 1, 1907. 


United States Branch: ect neo ee 
54 PINE STREET, NEW YORK. attain * Ode 
SURPLUS oe eee «$2,819,715.19 


Western Department: 
171 LA SALLE ST., CHICAGO. 


Pacific Department: 
215 SANSOME ST., SAN FRANCISCO. | BURTON H. 


A. G. BULLOCK, President. 
H. M. WITTER, Secretary. 
WRIGHT, Supt. of Agencies 


THE STATE LIFE INSURANGE COMPANY 
INDIANAPOLIS, INDIANA 


HENRY W. BENNETT, WILBUR S WYNN, 
President, Vice-Pres. and Sec’y, 
UNPARALLELED RECORD. 
Deposit with State of Indiana to Protect all Policyholders, $3,574,677. 
TO INSURANCE AGENTS ~—Examine the Life Annuity Competitive Contract 


ALBERT SAHM, 
Treasurer, 


of this Company. An original method of securing a closer fraternity of interest 
hetween the Agent and the Company. It gives the Agent an opportunity to grow 
with and share in the prosperity of this Company asit grows and prospers. It 
enables the average agent to win a competency and become independent. 
Write for particulars. The Company has desirable territory for capable men. 
Contracts direct with the home office. 
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Royal Exchange Assurance 


OF LONDON, ENGLAND. 


ESTABLISHED IN 1720. 


United States Branch. 


92 WILLIAM STREET, NEW YORK. 


U C. CROSBY, General Manager. 
R. D. HARVEY, Assistant General Manager. 


GERMANIA 


FIRE INSURANCE COMPANY, 
NEW YORK. 














ORGANIZED 1859. 


Cash Carital, $1,000,000.00 
Assets, 5,178,071.22 
Net Surplus, 


HEAD OFFICE: 
Cor. William and Cedar Streets. 


1,094,932.62 





YOUNG MEN—MAKE MONEY 





There are opportunities 
to represent a big, sound 
up-to-date Life Insur- 
ance Company in a prof- 
itable manner. 
Prudential representa- 
tivesmake money. They 
have most varied — 
of policies and advan- 
y oe ty 4 tageous contracts with 
‘ wae liberal commissions. 
Y—waee The attention of young 
: men, particularly young 
men starting in business 
is especially sought. 
Write for full informa- 
tion regarding these un- 
usual opportunities. 


THE PRUDENTIAL 


INSURANCE COMPANY OF AMERICA. 
Incorporated as a Stock Company by the State of New Jersey. 
JOHN F. DRYDEN, Home Office, 
President. Newark, N. J. 


Ss 


f ome 
PRUDENTIAL 


4s MAS THE i : 





$106.000,000 


Paid in Fire Losses 
in the United States alone during 


57 YEARS. 











NE a NR a 
BY THE 


LIVERPOOL 
““’ LONDON 
“” GLOBE 


Insurance Company. 


ASSETS U. S. BRANCH, 
$12,335,961. 
NET SURPLUS 
$4,623,651. 


CONFLAGRATION PROOF. 
NEW YORK OFFICE, 45 WILLIAM ST. 











Commercial Union Assurance Company, 


(Limited) 
OF LONDON. 
PINE AND WILLIAM STREET - NEW YORK CITY. 
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Managers Waned 
IN 
Connecticut and New Jersey 
j Address 


Reliance Life 
Insurance Co. 


OF PITTSBURGH 
James H. Reed, President 


Paid Up Capital 








$1,000.000.00 





QUEEN 


Ins. Co. of America, 


NEW YORK. 





.. 9VEA... 


Fire and Life 
Insurance Co. 
Gothenburg, Sweden 





ORGANIZED 1866 


United States Branch 


29 and 31 LIBERTY ST. 


NEW YORK CITY 
MORRIS L, DUNCAN, United States Mgr. 





Samue! Gans, 


Leopo'd Gans, 
Pr sident 


Vice Pres. & Gen’! Mgr. 


Samuel Gans Co. 
143-147 Franklin St., N. Y. 


New York Chicago Atlanta 
RENOVATORS OF FIRE AND 
MARINE SALVAGES 


Telephone 4835 Franklin 

Stocks handled at lowest percentage con- 
sistent with proper resn'ts, accompanied 
always with © sh Guarantee. Our 
methods fortify adjusters in advance of clos- 
ing loss. 

Always telegraph or telephone at cur 
expense. 

Expert advice cheerfully given. 

EDWIN W. WILE, Resident Manager. 
Home Office, Chicago, 2. 7-209 E. Madison St 








Inter-StateLife 


Assurance Company 
Indianapolis, Ind. 





Du Bs TRUONG ok cv ésenece 
John T. Martindale, 
Vice-Pres. and Supt. of Agencies 
mF... BOR, occcccs Sec’y and Treas. 
E. F. Hodges, M. D....Med. Director 
EXECUTIVE COMMITTEBR: 
Thos. H. Spann. Chas, EB. Coffin. 
Cortland Van Camp. 
FINANCE COMMITTEE: 

M. B. Wilson, W. E. Kurtz. H. W. 
Moore, E. I. Fisher, A. A. Barnes. 
AUDITING COMMITTEE: 

W. E. Kurtz; Rear-Admiral George 
Brown; Dr E. F. Hodges. 


President 











